N. A. SHAH ASSOCIATES LLP

Chartered Accountants

Independent Auditor’s Report

To,
The Members of
Orchid Hotels Pune Private Limited

Report on the Ind AS financial statements
Qualified opinion

We have audited the accompanying Ind AS tinancial statements of Orchid Hotels Pune Private
Limited (“the Company") which comprise the Balance Sheet as at 31t March, 2022, and the Statement
of Profit and Loss (including other comprehensive income), the Statement of Changes in Equity, the
Statement of Cash Flows for the year then ended, and a summary of the significant accounting policies
and other explanatory information (together referred to as “Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, except
for the effects of the matter described in the ‘Basis for qualified opinion’ section of our report, the
araresain Ind AS tinanrial statements give the intormation required hy the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including tha Indian Accaunting Standards (“Ind AS”) preacribed under
Section 133 of the Act read with the Companies (Indian Accounting Standard) Rules, 2015 as amended
from time to time, of the financial position of the Company as at 315t March, 2022, and its profit including
tlher comprehensive Incime, Tha fRARGAS 1N ALY AhA 18 ~Aash IAws tor the year ended on that date.

Basis for qualified opinion

Reference is invited to note 23.4 of the Ind AS financial statements which states that vide agreement
dated 24" December, 2018, International Asset Reconstruction Company Private Limited (IARC)
acquired the loan from M/s Asset Reconstruction Company India Limited (ARCIL) (lender to whom loan
was assigned by ICICI Bank in earlier years) for an aggregate amount of Rs. 13,500.00 lakhs. As per
the books of the Company, total outstanding towards this loan is Rs. 18,833.99 lakhs (including interest
liability accounted in books upto 30t September, 2013). The interest amount from 15t October, 2013 till
31st March, 2022 has not been provided in book nor has the same been quantified. Non-provision of
interest is not in compliance with the accounting treatment as prescribed under ind AS 23 Borrowing
Cost. As per the legal opinion obtained by the management, no further liability is required to be
accounted now considering the terms for settlement arrangement and pending execution of the
definitive agreement (the modalities of which are being worked out). Further, the Company has filed a
commercial suit before the District Court, Pune for performance of the obligations by IARC narrated
above, which is pending.

Had the provision been made, borrowing cost for the year ended 31%t March, 2022 and negative net
worth as at 31t March, 2022 would increase and profit for the year ended 31st March, 2022 would
decrease by the amount of interest for the period 15t October, 2013 to 31st March, 2022 which has not
been provided as per the management’s view mentioned above.

In respect of above matter, qualification was also given in independent auditor's report for the earlier
financial years.

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Ind AS financial statements section of our report. We are
independent of the Company in accordance with the ethical requirements that are relevant to our audit
of the Ind AS financial statements in India in terms of the Code of Ethics issued by ICAl and the relevant
provisions of the Act, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified opinion.

N. A. Shah Associates LLP is registered with limited liability having LLP identification No. AAG-7909
Regd. Off.. B 41-45, Paragon Centre, Pandurang Budhkar Marg, Worli, Mumbai 400 013.
Tel: 91-22-40733000 @ Fax : 91-22-40733090 ® E-mail : info@nashah.com
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Material uncertainty related to going concern

Reference is invited to note 45 of the Ind AS financial statements which states that the Company has
incurred losses in the previous year and the Company’s net worth is fully eroded and also its current
liabilities exceeds the current assets as on 318t March, 2022. Further, there are defaults in repayment
of loans & interest and non-provision of interest as mentioned in note 23.4 of the Ind AS financial
statement. Considering, the improvement in performance of the Company which has resulted into profits
in the current year, the limited support availahle fram the Holding Coampany due to its financial
constraints, considering provision for impairment of property, plant and equipment made in the earlier
years and management's action o miligale the impacl of COVID-19 as desciibed in nole 46, in lhe
opinion of the manngemant, the financial reaulta are prepared on going concern basis.

Our opinion is not modified in respect of above matter. In respect of above matter, attention was also
drawn hy s in the independent auditor's report of earlier financial years. Qur conclusion was not
moditied 1n respect of above matter in earlier years also.

Fmphasis nt matter

(a) Attention is invited to note 23.5 of the Ind AS financial statements in respect ot dispute over lease
rent levied by Director of Sports, pertaining to the period from 1t November, 2014 to 31st March,
2022. The Company has accounted for the liability amounting to Rs. 1,665.64 lakhs. Further, during
earlier year, the Hon'ble Bombay High Court had appointed sole arbitrator to resolve the disputes.
interest / penalty, if any, will be accounted in the period / year in which dispute will be resolved.
Since full provision has been made, the same has not been disclosed as contingent liability.

(b) Attention is to note 46 of the Ind AS financial statements, in respect of the possible effect of
uncertainties relating to COVID-19 pandemic on the Company'’s financial performance as assessed
by the management.

(c) Attention is invited to note 12.1 of the Ind AS financial statements in respect of payment of
unsecured advance by the Company of Rs. 600 lakhs to Joint Developer for cost to be incurred in
respect of joint development agreement entered in September 2019 to develop and commercially
exploit certain properties over the land on which the Company holds leasehold rights. As per the
terms agreed between the joint developer and the Company, the said amount would be utilized for
obtaining / seeking the necessary approvals for the development of above-mentioned property. The
Company has appointed a licensed architect to design, prepare plans and make the necessary
applications for regulatory approvals. As on 318t March, 2022, the Joint Developer has confirmed
that no significant expense has been incurred out of the advance received.

Our opinion is not modified in respect of above matters. In respect of the matter covered in paragraph
(a) to (c) above, attention was also drawn by us in our independent auditor's report of earlier financial
years. Our opinion was not modified in respect of above matter in earlier years also.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the Ind AS financial statements of the current year. These matters were addressed in the context
of our audit of the Ind AS financial statements as a whole, and in forming our opinion thereon, we do
not provide a separate opinion on these matters. In addition to the matter described in the ‘Basis for
Qualified Opinion’, ‘Material Uncertainty Related to going concern’ and ‘Emphasis of Matter’ section
above, we have determined the matters described below to be the key audit matters to be
communicated in our report:
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' Key Audit Matter

How our audit addressed the Key
Audit Matter

Adequacy of provision for impairment of Property, _
| We assessed the appropriateness of the

Plant and Equipment (PPE) in the Company

We refer to note 5.3 & note 5.4 of the Ind AS
financial statements. The Company had
provided for Impalrment loge on  Icaschold
Luitding aggreygaling 1o Ry 21,032 20 lakhe,
The management aevaluater tho indinatorn of
impairmant of the gaid PPE by roforence o the
requitements under Ind AS 36 Impairmeant of
Aggets. The recoverable amounts of the above
PPE are estimated based on expected business
and earnings forecasts and key assumptions
including those related to discount and long-term
growth rates.

- The management has concluded that the
recoverable amount of the said PPE is higher
than its carrying amount (net of impairment) and
accordingly, no further impairment provision has
been recorded as at 31t March, 2022.
Considering the materiality of the amount
involved and significant degree of judgement and
subjectivity involved in the estimates and
assumptions used in determining the cash flows
used in the impairment evaluation, we have
determined impairment of such PPE as a key
audit matter.

carrying value of the tangible asseis by
performing the following audit procedures:

Accoccod the valuation methodology
unnd hy mnanngomant and tonted the
rcchanicul uccuwruey of the impainment
mndala

- Evaluated the reasonableness of the
valuation assumptions, such as discount
rates, used by management through
reference to external market data.

Appraised the appropriateness of the
business assumptions used by the
management, such as revenue growth,
profit margin, occupancy level.

Considered whether events or
transactions that occurred after the
Balance Sheet date but before the
reporting date affect the conclusions
reached on the carrying values of the
assets and associated disclosures.

- Assessed the adequacy and compliance
of the disclosures made by the
management in the note 5.3 & note 5.4 of
the Ind AS financial statements.

Corporate guarantee given on behalf of the Holding
Company - accounting treatment

Refer note 2.5(vii) and note 35(e) of Ind AS financial
statement. The Company has given corporate
guarantee on behalf of the Holding Company
aggregating to Rs. 24,755 lakhs towards loan
facilities taken from banks / others by the Holding
Company. The Holding Company has incurred
losses during the year. As informed by management,
share of Company in this corporate guarantee is not
quantifiable.

Assessment of obligation towards the corporate
guarantee and consequential recoverability has been
identified as a key audit matter due to:

- Significance of the carrying amount of balances.

- The assessment requires management to make
significant estimates concerning the estimated
future cash flows, operations of the Holding
Company including any possible impact arising
out of the COVID-19 pandemic on these
estimates.

This matter is discussed with the
management.

- Management and those charged with
governance are of the view that the
Holding Company is taking appropriate
steps to ensure that there are no
defaults in repayments of loan from
banks / other lenders. Hence, no
obligation is required to be accounted
out of the financial guarantee given by
the Company.

- We assessed the conclusions reached
by management and those charged with
governance on account of various
estimates and judgements including
possible impact of COVID-19 pandemic
as well as the disclosures made in the
Ind AS financial statements as per Ind
AS 109 Financial Instruments.
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| Key Audit Matter | How our audit addressed the Key |
Audit Matter

- Changes to any of these assumptions could lead
| to material changes in the estimated obiigation
| and recoverable amounts. |

Information vlher than the Ind AS financlal statements and audltor’s report thereon

The Company's Board of Directors is responsible for the other information. The other infarmation
cutnprises uf lhe Informalion Included In the Board's Report Including Annexures to Board's Report but
does not include the Ind AS financial statements and our auditor’s report thereon. These reports are
oxpected to be madc available to us after the date of this auditor's report.

OQurapininn on e Ind AS linaneial slalemenis doass nnt raver the nther Infarmation and we da not, and
we will not express any form of assurance conclueion thoroon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the Ind AS financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated.

When we read the other information, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance and make other appropriate
reporting as prescribed.

Responsibilities of management and those charged with governance for the Ind AS financial
statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Act read with the Companies (Indian
Accounting Standard) Rules, 2015 as amended from time to time. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial statement
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsibie for overseeing the Company’s financial reporling process.
Auditor’s responsibilities for the audit of the Ind AS financial statements

Our objectives are to obtain reasonable assurance about whether the ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these Ind AS financial statements. <3
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We aiso:

e ldentify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

e kvaluate the appropriateness ot accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's uge of the going concorn basie of accounting
Al Ll wn he audil wvidenco obtalned, whothor a matorlal unocortainty oxdoto relatod to cvento
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concerm. If we conclude thal a imalenial uncer ldinly exisls, we dre requlted Lo draw allentlon In our
auditor’s report to the related disclosures in the Ind AS financial statements or, if such disclosures
are inadequate, o modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Ind AS financial statements, including
the disclosures, and whether the Ind AS financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Ind AS financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the Ind AS financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a stafement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of Ind AS financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such

colimunicalion, .
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Report on other legal and regulatory requirements

1

[\

As required by the Companies (Auditor's Report) Order, 2020 (“the Order") issued by the Central
Government in terms of Section 143(11) of the Act, we give in "Annexure A" a statement on the
matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) ul the Acl, we iepuil hal

a)

Except for the matters described in the ‘Basis for qualified opinion’ paragraph above, we have
sought and obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purposes of our audit of the aforesaid Ind AS financial

statements.

Except of the effects of the matters described in the ‘Basis for qualified opinion’ paragraph
above, in our opinion, proper books of account as required by law relating to preparation of
aforesaid Ind AS financial statements have been kept by the Company so far as it appears from
our examination of those books.

The Balance Sheet, the Statcment of Profit and Loss (including other comprehensive income),
Statement of Changes in Equily and lhe Slatement of Cash Flows dealt with by this report are
in agreement with the books of account.

Except for the effects of the matters described in the’ Basis for qualified opinion’ paragraph
above which is not in accordance with Ind AS 23 — Borrowing Cost, in our opinion, the Ind AS
financial statements comply with the Indian Accounting Standards specified under Section 133
of the Act read with relevant rules issued thereunder.

The matters described in ‘Basis for qualified opinion’, ‘Emphasis of matter and ‘Material
uncertainty related to going concern’ paragraphs above, in our opinion, may have an adverse
impact on the functioning of the Company.

On the basis of the written representations received from the directors as on 31 March, 2022
taken on record by the Board of Directors, none of the directors are disqualified as on 31st
March, 2022, from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
‘Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company'’s internal financial controls over financial reporting.

The qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in the Basis for qualified opinion paragraph above.

During the year, there is no managerial remuneration. Hence, reporting under section 197(16)
of the Act is not applicable to the Company,

With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company has disclosed the details of pending litigations and its impact on its financial
position (as applicable) in the Ind AS financial statements- Refer note 23.1, 23.4, 23.5,

34.1, 34.2, 38.2(c), 38.2(d), 38.2(e).

i. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. The management has represented as mentioned in note 49 that,
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no funds have been advanced or loaned or invested by the Company to or in any
other person(s) or entities, including foreign entities ("Intermediaries"), with the
understanding that the intermediary shall whether directly or indirectly lend or invest
in other persons or entities identified in any manner by or on behalf of the Company
("*Uttimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
Ultimate Beneficiaries.

no funds have been received by the Company from any person(s) or entities including
foreign entities ("Munding Parties") with the understanding that such Company shall
whether, directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the funding party (“Ultimate Beneficiaries”)
or provide guarantee, security or the like on behalf of the Ultimate beneficiaries.

Based on the audit procedures performed that have heen considered reasonable and
appropriate in the circumstances, nothing has come to our notice that causes us to believe
that the above representations given by the management contain any material mis-

statement.

v.  The Company has ul declared ui paid dividend duiinyg Uie year. Hence uu connmenls un
compliance with section 123 of the Companies Act, 2013 does nat arise

For N. A. Shah Associates LLP

Chartered Accountants
Firm Registration No.: 116560W / W100149

v,ccaf{

Milan Mody
Partner

Membership No.: 103286
UDIN: 22103286AJFZJ03888

Place: Mumbai

Date: 19% May, 2022
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date]

iil.

in respect to Property, Plant and Equipment and Intangible Assets:

a) (A) The Company has maintained proper records showing full particulars, including quantitative

d)

a)

a)

b)

details and situation of Property, Plant and Equipment.
(B) The Company has maintained proper records showing full particulars of Intangible Assets

The Property, Plant and Equipment were physically verified by the management at reasonable
intervals, which, in our opinion, is reasonable. According to the information and explanation given
to us, discrepancies noticed on such physical verification were not material and have been
appropriately dealt in the books of accounts.

According the information and explanation given to us and on the basis of our examination of the
rusurde Ul thu Cutnpuny, it holdy immovabic propertles ("bulidings™ that have bean bullt on fand
talen on lease which are disclosed as a part of the Property, Plant and Equipment of (he
Company in the Ind AS financial statements. The lease agreement is in name of the Company

According to the information and explanations given to us, the Company has not revalued its
Croporty, Dinnt nnd Tanipment ar Intangitle dssats o ol ciriog e gmdn Theimfore e
(1)() nt paragraph 3 of the irder 1s not applicable to the Company.

According to the information and explanations given to us, no proceedings have been initiated or
are pending against the Company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder. Therefore, clause
(i)(e) of paragraph 3 of the Order is not applicable to the Company.

In respect of inventories:

In our opinion, physical verification of inventories has been conducted by the management at
reasonable intervals and the coverage and procedure of such verification by the management is
appropriate. The discrepancies noticed on such verification by the management, were less than
10% for each class of inventory and have been appropriately dealt with in the books of accounts

According to the information and explanations given to us, the Company has not been sanctioned
working capital limits in excess of five crore rupees, in aggregate, from banks or financial
institutions on the basis of security of current assets during any point of time of the year.
Therefore, clause (ii)(b) of paragraph 3 of the Order is not applicable to the Company

In respect of investments made in, guarantee or security provided or granted any loans or advances
in the nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or
any other partiee by the Company:

According to the information and explanation given to us, during the year the Company has not
provided loans or provided any advances in nature of loans, or stood guarantee, or provided
security to any other entity. Therefore, clause (iii)(a)(A), (iii)(a)(B) of paragraph 3 of the Order is
not applicable to the Company

According to the information and explanations given to us, further as mentioned in the ‘Key Audit
Matter’ paragraph and based on the audit procedures performed by us, we are of the opinion that
guarantee provided by the Company in earlier years to Holding Company is not prejudicial to the
Company’s interest. As informed to us, the Company has not made any investment, given
security or given any loan ar advance in the natire of lnans

According to the information and explanations given to us, the Company has not given any loans
& advances in nature of loans. Therefore, clause (iii)(c), (iii)(d), (iii)(e) & (iii)(f) of paragraph 3 of
the Order is not applicable to the Company.
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i

Vi.

Vii.

viil.

According to the information and explanation given to us, in respect of guarantee given in earlier
years, the Company has complied with provisions of section 186 of the Act and section 185 of the
Act Is nol appllcable. Further, as Informed to us, the Company has nhot made any investments,
given loan or provided security to which the provisions of section 185 and 186 of the Act are

applicable.

In our opinion and according to the information and explanation given to us, the Company has not
accepted any deposits or amounts which are deemed to be deposits from the public within the
meaning of directives issued by the Reserve Bank of India and the provisions of Section 73 to 76
of the Act, any other relevant provisions of the Act and the rules framed there under. We have been
informed that no order relating to Company has been passed by the Company Law Board or
National Company Law Tribunal or Reserve Bank of india or any Court or any other Tribunal.

The Central Government has not prescribed maintenance of cost records under section 148(1) of
tha Act far tho goadrn and nervicns rendered hy the Company - Aerardingly, flnuae (vi) nf paragraph
3 of the Order is not applicable to the Company.

In respect of statutory dues:

a) According to the information and explanations given to us and on the basis of our examination of

records of the Company, in respect of amounts deducted / accrued in the books of accounts, the
Company has been generally regular in depositing undisputed statutory dues including Income
tax, duty of customs, duty of excise, cess and any other statutory dues, as applicable to the
Company, during the period with the appropriate authorities except minor delays in payment
provident fund, employees’' state insurance, tax deducted at source, value added tax and
professional tax and significant delays in payment of goods and services tax (GST). According to
the information and explanation given to us and based on our examination, there are no
undisputed amounts payable in respect of statutory dues outstanding for more than six months
from the date they become payable except interest on ineligible input tax credit availed for which
estimated provision is made and the reconciliation of which is in progress.

(a) According to the records of the Company and information and explanations given to us, there are

no statutory dues referred in clause (vii)(a) above which have not been deposited with appropriate
authorities on account of any dispute, except as mentioned below:

Name of the Amount | Nature of | Financial Year | Forum where dispute is
Statute (Rs. in the dues to which pending
lakhs) matter
pertains

Maharashtra 11.02 | Tax 2011-12 Joint Commissioner of
Value Added Tax liability Sales Tax (Appeals)
Act 2002
Maharashtra TY1.92 | lax 2016-17 Deputy Commissioner of
Value Added Tax liahilty Sales Tax
Act 2002 )
Maharashtra 103.86 | Tax 2017-18 Deputy Commissioner of
Value Added Tax liability Sales Tax
Act 2002

According to the information and explanations given to us and based on the procedures carried out
during the course of our audit, wae have nat came acroee any traneactions not rocordod in tho books
nf acconnt, which have heen surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Acl, 1961.
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[Referred to in paragraph 1 of ‘Report on other legal and regulatory requirements ‘of our report of even

date]

iX. In respect to repayment of loan:

a) In our opinion and according to the information and explanations given to us, the Company has

b)

e)

not defaulted in the repayment of foans or other borrowings or in the payment of interest thereon
to any lender except following details of default:

| Nature of Name of lender Amount Whether No. of Remarks,
borrowing not paid principal days delay if any
on due orinterest | or unpaid
date (Rs.
1 in lakhs)
Term loans | International Asset 17,415.31 Principal | 3196 days
(secured) Reconstruction
. Company* 1,418.68** Interest | 3258 days
Term loan | Holding Company” 19,646.40 Principal
(unsecured) 4,198.16 Interest e

*Outstanding term loan and interest assigned by ICICI Bank ta Asset Reconstruction Company
India Limited (ARCIL) in carlier years. During the carlicr year, ARCIL has assigned this foan to
International Asset Reconstruction Company (IARC).

**Excluding liability not provided in the books of account (Also refer note 23.4 of the Ind AS
financial statements).

~ In respect of this loan, refer note 20.1 of the Ind AS financial statements.

According to the information and explanations given to us, the Company has not been declared
wilful defaulter by any bank or financial institution or government or any other lender. Therefore,
clause (ix)(b) of paragraph 3 of the Order is not applicable to the Company.

According to the information and explanations given to us, no term loans have been obtained
by the Company. Therefore, clause (ix)(c) of paragraph 3 of the Order is not applicable to the
Company.

According to the information and explanations given to us, no funds have been raised on short-
term basis that have been used for long-term purposes.

The Company does not have any subsidiaries, joint ventures or associate companies.
Therefore, clause (ix)(e) and (ix)(f) of paragraph 3 of the Order is not applicable to the Company.

X. In respect of issue of shares:

a)

According to the information and explanations given to us, the Company did not raise any
money by way of initial public offer or further public offer (including debt instruments) during the
year ended 31st March, 2022. Therefore, clause (x)(a) of paragraph 3 of the Order is not
applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully, partially or optionally convertible) during
the year. Therefore, clause (x)(b) of paragraph 3 of the Order is not applicablc to thc Company.
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N. A. SHAH ASSOCIATES LLP

Chartered Accountants

Orchid Hotels Pune Private Limited
Annexure A to Independent Auditor's Report for the year ended 318t March, 2022
[Referred to in paragraph 1 of ‘Report on other legal and regulatory requirements ‘of our report of even

date]

Xi

Xii.

xil.

Xiv.

XV.

XVi.

In respect of Fraud:

a) Based upon the audit procedures performed for the purpose of reporting the true and fair view of

the Ind AS financial statements and according to the information and explanations given by the
management, we report that, we have neither come across any incidence ot traud by the
Company or any fraud on the Company, nor have been informed of any such case by the
management.

b) No report under section 143(12) of the Companies Act has been filed in Form ADT-4 as

prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government, during the year and upto the date of this report.

c) As represented to us by the management, there are no whistle blower complaints received by

the Company during the ycar.

In our opinion, the Company is not a Nidhi company. Therefore, clause (xii)(a), (xii)(b) and (xii)(c)
of paragraph 3 of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of
records of the Company, transaction with related parties are in compliance with Section 177 and
Section 188 of Act and details have been disclosed in the Ind AS financial statements as required
under Ind AS 24 - Related Party Disclosure, specified under section 133 of the Act (Also refer note
39 of Ind AS financial statements), read with Rule 7 of the Companies (Accounts) Rules, 2014.

In respect of Internal Audit:

a) In our opinion, the Company has internal audit system and the same needs to be strengthened

by widening the scope of internal audit.

b) We have considered the internal audit reports of the Company issued till date, for the period

under audit.

In our opinion and according to the information and explanations given to us, the Gompany has not
entered into any non-cash transaction with directors or persons connected with director. Therefore,
question of our comment on compliance with provisions of Section 192 of the Act does not arise.

In respect of registration under section 45-IA of the Reserve Bank of India Act, 1934:

a) The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934. Therefore, clause (xvi)(a) of paragraph 3 of the Order is not applicable to the
Company.

b) During the year, the Company has not conducted any Non-Banking Financial or Housing
Finance activities. Therefore, clause (xvi)(b) of paragraph 3 of the Order is not applicable to the
Company.

c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Therefore, clause (xvi)(c) of paragraph 3 of the Order is not
applicable to the Company.

d) As per information & explanation given to us, there is no core investment company within the
Group (as defined in the Core Investment Companies (Reserve Bank) Directions, 2016).
Therefore, clause (xvi)(d) of paragraph 3 of the Order is not applicable to the Company.
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Chartered Accountants

Orchid Hoteis Pune Private Limited
Annexure A to Independent Auditor’'s Report for the year ended 31t March, 2022
[Referred to in paragraph 1 of ‘Report on other legal and regulatory requirements ‘of our report of even

date]

xvit.  According to the information and explanations given to us, the Company has not incurred any cash
losses during the tinancial year ended 31% March, 2022, However, the Company had incuired cash
losses in he immediately preceding flnanclal year amounting to Ks. 41.25 lakhs.

Xviil, There has not been any resignation of the statutory auditors during the year. Therefore, clause
(xvii) of paragraph 3 of the Order is not applicable to the Company.

X On thc bagia of the financial ratios, ageing and expected dates of iealizalivi of fianvidl assels and
payment ot financial liabilities, other information accompanying the Ind AS financial statements,
the auditar's knowledge nf the Roard of Directors and management plans and based on the our
comment in ‘Material uncertainty related to going concern’ paragraph, material uncertainty exists
as on the date of the audit report that the Company is capable of meeting its liabilities existing at
the date of Balance Sheet as and when they fall due within a period of one year from the balance
sheet date. However, the Ind AS financial statements are continued to be prepared on going

concern basis.

XX. In our opinion and according to information and explanation given to us, the Company is not
required to complied with the provision of section 135 of Act. Therefore, clause (xx)(a) and (xx)(b)
of paragraph 3 of the Order is not applicable to the Company

XXI. The Company is not required to prepare consolidated financial statement. Therefore, clause (xxi)
of paragraph 3 of the Order is not applicable to the Company.

~ For N. A. Shah Associates LLP
Chartered Accountants
Firm Registration No.116560W / W100149

0. MD%

Milan Mody
Partner
Membership No. 103286

Place; Mumbai
Datc: 19 May, 2022



N. A. SHAH ASSQOCIATES LLP

Chartered Accountants

Orchid Hotels Pune Private Limited
Annexure B to the Independent Auditor's Report for the year ended 31 March, 2022
[Referred to in paragraph 2(g) under the heading “Report on other legal and regulatory requirements”

of our report of even date]

Report on the Internal Financial Controls under section 143(3)(i) of the Companies Act, 2013
(“the Act”)

Opinion

We have audiled the inlernal linancial controls over financial reporting of Orchld Hotels Punc Private
Limited (“the Company”} as of 318t March, 2022 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Operating effectiveness of certain processes for current year have been tested and complied by the
internal auditors based on transaction audit on data extracted from the systems (excel format), using
Data Analytics and Remote Auditing Techniques considering COVID-19 based mobility limitations. in
this respect, we have performed alternate procedures for the purpose of our assertions and opinion.

in our opinion, read with our comments ahave, tha Company has, in all material raspects, an adequate
internal financial controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 31st March, 2022, based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal
contro! stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
(“the Guidance Note") issued by the institute of Chartered Accountants of India (“ICAI").

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls over Financial Reporting

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note, issued by ICAI. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted aur audit in accardance with the Guidance Note an Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the ICAI. | hose Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonabie assurance about whether
adequale internal financial controls over financial reporting was established and maintained and It such
controle oparatad offoctivoly in all matorial rocpootc.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
vonlioly over findnelgl tepotling, assessing the risk that a materlal waaknasg axists, and testing and
evalualing (e cesign ad operaling effectiveness ol inlemal conliol based un the sssussed tisk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.
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of our report of even date]
Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over tinancial reporting 1s a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Ind AS financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorizations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company's assets that could have a material effect
on the Ind AS financial statements

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Bccausc of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

For N. A. Shah Associates LLP
Chartered Accountants
Firm Registration No.116560W / W100149

v. m;?«,

Milan Mody

Partner

Membership No. 103286
UDIN: 22TUH28LAJE 200 8HEE

Place: Mumbai
Date: 19t May, 2022



Orchid Hotels Pune Private Limited
CIN: U55101MH2007PTC170188

Balance Sheet as at 31st March 2022
(Amount in rupees in lakhs, except share and per share data, unless otherwise stated)

Particulars

Note no.

As at

As at

ASSETS
Non-current assets

31st March 2022  31st March 2021

a) Property, plant and equipment 5 13,431.53 13,925.58
b) Capital work-in-progress 6 1.59 =
c) Right of use assets 7 1,500.61 1,532.80
d) Intangible assets 8 13.95 12.97
e) Financial assets
1) Other financial assets Y 32.22 26.44
f) Deferred tax asacts (Net) 10 = =
g) Income tax assets (Net) 1 83.70 103.74
h) Other non-current assets 12 648.08 600.09
(A) 15,711.68 16,200.62
B Current assets
a) Inventories 13 36.09 30.31
b) Financial agcote
i} Trade reccivables 14 187 35 51.29
ii} Cash and cash equivalents 18 1,362.71 654.15
iii} Bank balances other than (ii) above 16 24.59 46.10
iv) Other financial assets 16 1943 8.99
¢ Other current assets 17 190.43 168.24
(D) 1,820.80 54814
TOTAL (ArB) 17,532.28 17,150.00
EQUITY AND LIABILI 1HES
A Equity
a) Equity share capital 18 1,176.47 1,176.47
b) Other equity 19 (30,307.60) (30,336.43)
(A) (29,131.13) (29,159.96)
Liabilities
B Non-current liabilities
a) Financial liabilities
i) Borrowings 20 19,646.40 19,646.40
ia) Lease liabilities 21 1,454.51 1,431.61
b) Provisions 22 69.81 58.68
(B) 21,170.72 21,136.69
C Current liabilities
a) Financial liabilities
i) Borrowings 23 17,415.31 17,415.31
ia) Lease liabilities 24 142.20 165.31
ii) Trade payables 2
- Amount due to Micro and small enterprises A7 37 A133
- Amwunl due to other than Micro and small 295.93 197.12
enterprises
i) Other financial liabilities 26 7.468.13 731978
b) Other current liabilities 27 128.71 38.95
c) Provisions 28 5.04 547
{C) 25,492.bY 25113.21
TOTAL (A+B+C) 17,822.28 17,150.00
Significant accounting policies and notes to financial 1to 54

statements

The notes referred to above form an integral part of the financial statements
As per our audit roport of ovan date

For N. A. Shah Associates LLP

For and on hehalf af Iha Rnurd of Nenctore of
Chiatlered Accountams

Orchid Hotets Pune Prwate Limited

Fi egistration No. 116560W / W100149 ( l B S )
|‘ AN /ﬁ
v. M SURASOCTTR V- R. KoYonn—e_
ilan Mody y /"-_.—_1‘%"\ Pamnath P. Sarang  Vilan Ramnhandra Koranne
Parlner M UMUAL * Director Director
Membership No. : 103286 4 DIN: 02544807 DIN: 09151665

87ERED AccoUL 2

&> )
Niti JL alkar Hemal Sagalia
anclal Officer Company Secretary

Place: Mumbai
Date : 19th May, 2022

Place: Mumbai
Date : 19th May, 2022




Orchid Hotels Pune Private Limited
CIN: U55101MH2007PTC170188

Statement of profit and loss for the year ended 31st March 2022
(Amount in rupees in lakhs, except share and per share data, unless otherwise stated)

Particulars Note Year ended Year ended
no. 31st March 2022 31st March 2021
A Income
Revenue from operations 29 3,805.90 1,504.14
Other income 30 50.15 48.07
Total income (A) 3,856.05 1,552.21
B Expenses ]
Cansumption of food and beveragos AN 408,28 THY 1Y
Employee benchita expense 32 722.39 346.04
Finance cost 33 270.18 265.37
Depreciation and amartisatinn 5,687 679.18 732.91
Other expenses 34 1,753.62 820.05
Total expenses (B) 3,833.63 2,326.37
C Profit/ (Loss) before exceptional items and tax (A - B) (C) 22.42 (774.16)
Exooptional item - income / (eapeiiac) -
D Profit/ (Loss) before tax (D) 2242 (774.16)
E Tax expense:
- Current tax 10 - -
- Deferred tax charge / (credit) - -
Total tax expense (E) - -
F Profit/ (Loss) after tax (D - E) (F) 22.42 (774.16)
G Other comprehensive income
a. (i) Items that will not be reclassified to Statement of Profit and Loss
- Remeasurement of defined benefit plans - Gain / (Loss) 6.41 19.70
(i) Income tax relating to items that will not be reclassified to - -
Statement of Profit and Loss
b. (i) ltems that will be reclassified to profit or loss - -
(i) Income tax relating to items that will be classified to - -
profit or loss
Other comprehensive income for the year (G) 6.41 19.70
H Total comprehensive Income / (Loss) for the year (F + G) 28.83 (754.46)
Basic and diluted earnings/ (loss) per share 40 0.19 (6.58)
Equity shares [Face value of Rs. 10 each]
Significant accounting policies and notes to financial statements 1to 54
The notes referred to above form an integral part of the financial statements
As per our audit report of even date
For M. A, Ehah Associates LLP For and on behalf of the Board of Directors of
Chartered Accountanto Orchid Hotels Pune Private Limited
;? Reglstratinn Na 1165600 / W100149 - . 2
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ilan Mody * + \’} Ramnath P. Sarang
Partner MUMBA[ \ ) Director
Qf :

Membership No. : 103286 e e
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el Financlal Officer

Place: Mumbai Place: Mumbai
Date : 19th May, 2022 Date : 19th May, 2022

Vilas Ramchandra Koranne
Diirector
DIN: 09151665

Hemal Sagalia PN 1|t -
Company Secretary o /|




Orchid Hotels Pune Private Limited
CIN: U55101MH2007PTC170188

Statement of changes in equity for the year ended 31st March 2022
(Amount in rupees in lakhs, except share and per share data, unless otherwise stated)

(a) Equity share capital

Current reporting period i.e 31st March, 2022

Balance at the beginning of
the current reporting period

Changes in Equity Share
Capital due to prior period
SRV

Restated balance at
the beginning of the
currene reporting
period

Changes in
equity share
capital during
the current year

Balance at the end
of the current
reporting period

1.176.47

1,176.47

Previous reporting period i.e 31st March, 2021

Balance at the beginning of
the current reporting period

Changes in Equity Share
Capital due to prior period

Restated balance at
the beginning of the

Changes in
equity share

Balance at the end
of the current

errors current reporting capital during | reporting period
period the current year
1,176.47 - - - 1.176.47
(Also refer note 18)
(b) Other equity
Particulars Reserves & surplue QGI* Tolal ulher
Sécurities Premium Retained Remeasurement equity
Earnings of defined
benefit plans

Balance as at 01st April 2020 6,379.62 (35,973.57) 11.98 (29,581.97)
(Loss) for the year 2020-2021 5 (774.16) - (774.16)
Other comprehensive income / (loss) for the year 2020-2021 - - 19.70 19.70
Balance as at 31st March 2021 6,379.62 (36,747.73) 31.68 (30,336.43)
Profit for the year 2021-2022 - 22.42 - 22.42
Other comprehensive income / (loss) for the year 2021-2022 - - 6.41 6.41
Balance as at 31st March 2022 6,379.62 (36,725.31) 38.09 (30,307.60)

(Also refer note 19)
*Other Comprehensive Income

The notes referred to above form an integral part of the financial statements
As per our audit report of even date

For N. A. Shah Associates LLP
Chartered Accountants

Registration No. 116560W / W1 001 49

0. ULo

Milan Mody .
Partner
Membership No. : 103286

*(
G

Place: Mumbai
Date : 19th May, 2022
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For and on behalf of the Board of Directors of
Orchid Hotels Pune Private Limited

Ramnath P. Sarang
Director
DIN: 02544807

i6f Finanolal Offlcer

Place: Mumbai
Date : 19th May, 2022

R Koygnn—c

Vilas Ramchandra Koranne

Director
DIN: 09151665

llamal Qagalia
Cunpany Secretary




Orchid Hotels Puné Private Limited
CIN: U55101MH2007PTC170188

Statement of Cash Flow for the year ended 31st March, 2022
(Amount in rupees lakhs, except share and per share data, unless otherwise stated)

Registered Office: Ground Floor, KHIL House, 70-C, Nehru Road, Vile Parle (East), Mumbai - 400 099

Particulars Note Year ended Year ended
31st March 2022 31st March 2021
(Audited) (Audited)
A. CASH FLOW FROM OPERATING ACTIVITIES
Not profit / (loas) before taxation and other compiehensive income 22,42 (774.168)
Adjustments for:
Finannn nnat 21018 285.37
Intarest income (39.37) (43.22)
Depreciation and amortisation 679.18 732,91
Bruvisiun tor douptrul aents 1.36 (5.05)
I*rovigion for doubtful import benefils - SEIS 1.26 -
Liabilities and provision written back (8.45) (16.82)
(Gain) an sale of property, plant and equipment - (U.18)
Operating profit before working capital changes 926.57 158.85
Movements in working capital : [Including current and non-current]
(Increase) / decrease in loans, trade receivable and other assets (179.13) 82.00
(Increase) / decrease in inventories (5.78) 25.39
Increase / (decrease) in trade payable, other liabilities and 226.51 (230.80)
provisions
Cash generated/used from operations before tax 968.17 35.44
Adjustment for:
Direct taxes - Refund received / (taxes paid) (net) 15.85 68.96
Net cash generated from operating activities...(A) 984.02 104.40
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant & equipment and intangible asset (201.76) (607.67)
(Including capital work in progress and capital advances)
Sale of property, plant and equipment - 0.23
Interest received 30.50 47.22
(Increase)/decrease in bank balance [current and non-current] 28.80 (5.00)
(other than cash and cash equivalent)
Cash generated/(used) from investing activities before tax (142.46) (565.22)
Adjustment for:
Direct taxes - Refund received/ (taxes paid) (Tax deducted at
source) 44(j) (3.10) (3.06)
Net cash generated / (used) in investing activities ...... (B) (145.586) (568.28)




Orchid Hotels Pune Private Limited
Registered Office: Ground Floor, KHIL House, 70-C, Nehru Road, Vile Parle (East), Mumbai - 400 099
CIN: U55101MH2007PTC170188

Statement of Cash Flow for the year ended 31st March, 2022
(Amount in rupees lakhs, except share and per share data, unless otherwise stated)

Particulars Note Year ended Year ended
31st March 2022 31st March 2021
(Audited) (Audited)
C. CASH FLOW FROM FINANCING ACTIVITIES
Temporary repayment of long term borrowing (270.00) (660.00)
Temparary repayment received back 270.00 &BU.LU
Payments of lease liabilities (129.87) (129.83)
Interest paid (Including other borrowing cost) (0.33) (2.19)
Net cash generated / (used) in financing activities ...... (C) (130.20) (132.02)
Nat increase / (decrease) in cash and oash equivalents (A+ D+C) 708.26 (595.90)
Cash and cash equivalents at beginning of the year 15 654.45 1,250.35
Cash and cash equivalents at end of the year 1,362.71 654.45
Net increase / (decrease) in cash and cash equivalents 708.26 (595.90)
Significant accounting policies and notes to financial
statement 1to 54

Notes referred to herein above form an integral part of financial statements.
As per our report of even date
For N. A. Shah Associates LLP

Chartered Accountants
FirgriRegistration No. 116560W / W100149

For and on behalf of the Board of Directors of
Orchid Hotels Pune Private Limited
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Orchid Hotels Pune Private Limited
CIN No: U55101MH2007PTC170188
Notes on financial statements for the year ended 31 March, 2022

1.

r>

2.1,

2.2,

2.3.

24,

Background

The Company was incorporated on 21* April, 2007 under Companies Act, 1956 and is domiciled
in India. The registered office of the Company is located at Ground Floor, KHIL House, 70-C,
Nehru Road, Vile Parle (East), Mumbai 400099. The Company is in the hospitality business.
Currently, it has hotel in the Pune. Company has taken land on lease period of 60 years from
Director of Sports of Youth Services at Balewadi, Pune and has constructed hotel under Build,
Opetale and Transfer (BO 1) model.

The financial statements of the Company for the year ended 31% March, 2q22 wele approved
and adopted by board of directors of thc Company in their meeting held on 19" May, 2022.

Dasls of pnepaialiun
Statement ot compliance with Ind AS

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under Companies (Indian Accounting Standards) Rules,
2015 as amended from time to time.

Functional and presentation of currency

The financial statements are prepared in Indian Rupees which is also the Company’s functional
currency. All amounts are rounded to the nearest rupees in lakhs.

Basis of preparation and presentation

These financial statements have been prepared on the historical cost convention and on
accrual basis except for the following assets and liabilities which have been measured at fair
value:

i) Certain financial assets and liabilities (including derivative instruments);
if)  Defined benefit plans ~ plan assets

The financial statements are in accordance with Division Il of Schedule Ill to the Act, as
applicable to the Company.

Fair value measurement

Fair value is the price that would be received to sell an assel or pald to transfer a hability in an
orderly transaction between market participants at the measurement date. A fair value
measirement assumes Lhat the tranaaction to sell the assel ur Lansfer the llabiity takes place
either in the principal market for the asset or liability or in the absence of a principal market, in
the most advantageous market for the asset or liability. The principal market or the most
advantageous market must be accessible to the Company.

Ihe tair value of an assel i w limbility I8 moacurod using the assumplivns Uil market
participants would use when ricing the asset or liability, assuming that market participants act
In thetr é¢onomic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would usc the asset in its highesl and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable inputs

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy based an the Inwest lovel input that ic cignificant .
to the fair value measurement as a whole. The fair value hierarchy is described as below: '



Orchid Hotels Pune Private Limited
CIN No: U55101MH2007PTC170188
Notes on financial statements for the year ended 31 March, 2022

2.5,

Level 1 — Unadjusted quoted price in active markets for identical asset and liability.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly.

Level 3 — Unobservable inputs for the asset or liability.

For assets and liubililivs that are recognized in lhe linanclal statements at tair value on a
recurring hasis, the Company determincs whether transfars have wedtred belween levals In
the hlerarchy by re-assessing categorization at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis ul the nalure, characteristics and risks of the asset ar liahility and the
level of fair value hierarchy.

Fair values have been determined for measurement and / or disclosure purpose using methods
as prescribed in “Ind AS 113 Fair Value Measurement”.

Use of significant accounting estimates, judgements and assumptions

The preparation of these financial slaleiients In conformity with the recognition and
measurement principles of Ind AS requires management to make estimates and assumptions
that affect the reported balances of assets and liabilities, disclosure of contingent liabilities as
on the date of financial statements and reported amounts of income and expenses for the
periods presented. The Company based its assumptions and estimates on parameters
available when the financial statements were prepared. Estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the
period in which the estimates are revised and future periods are affected.

Key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year. Significant estimates and critical
judgement in applying these accounting policies are described below:

i) Property, plant & equipment and Intangible assets:

The Company has estimated the useful life, residual value and method of depreciation /
amortization of property, plant & equipment and intangible assets based on its internal
technical assessment. Property, plant & equipment and intangible assets represent a
significant proportion of the asset buse of the Company. Further, the Company has
ectimatod that scrap value uf propetly, plant & equipment would be able to cover the
residual vaiue & decommissioning cosls of property, plant & equipment.

Therefore, the estimates and assumptions made to determine useful life, residual value,
method of depreciation / amortization and decommissioning costs are critical to the
Cnmpany's financial pocition and performance.

Impairment of financial accoto:

The impairment provisions for financial assets are based on assumptions about risk of
default and expected loss rates. The Company uses judgement in making these
assumptions and selecting U inputs to the impairment calculation based on industry
practice, Company’s past history and existing market conditions as well as forward looking
Culitnales at the end ul each reporting period.

For trade receivables, Company has applied simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected life time losses to be recognized from initial
recognition of trade receivables.
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i)

iv)

vi)

vii)

viii)

Contingencies:

Management judgement is required for estimating the possible outflow of resources, if any,
in respect of contingencies / claim / litigations against the Company as it is not possible to
predict the outcome of pending matters with aceuracy.

Income taxes:

Deferrcd tax assets are recognized only to the extent that it is probable that future taxable
profit will be available against which such deferred tax assets can be utilized. Currently, the
Company has recognized the deferred tax on unused tax losses / unused tax credits only to
the extent of the corresponding deferred tax liability. Any increase in probability of future
taxable profit will result into recognition of unrecognized deferred tax assets.

Provision for tax liabilities require judgements on the interpretation of tax legislation,
developments in case law and the potential outcomes of tax audits and appeals which may
bc subject to significant uncertainty. Therefore, the actual results may vary from
expecldlions resulting In adjustments to provisions, the valuation of deferred tax assets,
cash tax settlements and therefore the tax charge in the statement of profit and loss.

Measurement of defined benefit plan & other long-term benefits:

The cost of the defined benefit gratuity plan / other long-term benefits and the present value
of the gratuity obligation / other long term benefits are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate:
future salary increases and mortality rates. Due to the complexities involved in the valuation
and its long-term nature, a defined benefit obligation / other long-term benefits is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting
date.

Going concern:

The Company has incurred losses in the current year and in the previous year and its
current liabilities exceeds the current assets as on 31% March, 2022 and also its net worth
is fully eroded as of that date. Further, there are defaults in repayment of loans & interest
and non-provision of interest as mentioned in note 23.4. Considering, the limited support
available from the holding company due to its financial constraints and considering
provision for impairment of property, plant and equipment's made in the earlier year, in the
opinion of the management, the financial results are prepared on going concern basis.

Corporate Guarantee:

In earlier financial year, the Company had given corporate guarantee on behalf of holding
company aggregating to Rs. 24,755.00 lakhs (Previous year: Rs. 24,755.00 lakhs) towards
loan facilities taken from banks / others. Holding Company had also given guarantee
towards loan taken by the Company and it does not expect any outflow on account of this
guarantee. In view of the management, KHIL is taking appropriate steps to ensure that
there are no defaults in repayments of loan from Banks / other lenders. Hence,
management is not expecting any obligation required to be accounted but of the financial
guarantee given by the Company.

Impairment of property, plant and equipment;

In the earlier year, based on assessment of management's raview of the racaverable valua
in respect of tha net hinck of property, plant und cquipment pruvision of limpalrment loss
amounting to Rs. 532.20 lakhs was recognized in the year ended 31* March, 2020. Total
amount of impairment loss recognized till 31 March, 2022 including earlier year is Rs.
21,932.29 lakhs. In the current year, no further provision is required based on the

management's estimates. . A\ e

A
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3.1.

3.2,

Significant Accounting Policies
Presentation and disclosure of financial statement

All assets and liabilities have been classified as current and non current a3 per Company's
normal operating cycle and other criteria set out in the division Il of Schedule lil of the
Companies Act, 2013 for a company whose financial statements are made in compliance with
the Companies (India Accounting Standards) Rules, 2015.

Based an the natire of service i.e. hoepitality and the time between rendeting of services and
their realization in cash and cash equivalents, 12 months has been considered by the Company
for the purpose ot current / non-current classification of assets and liabilities.

Property, Plant and Equipment and Depreciation
Recognition and measurement

Property, Plant and Equipment arc atated at their cosl of acquicltion. Coat of an itam of
property, plant and equipment includes purchase price including non-refundable taxes and
duties, borrowing cost directly attributable to the qualifying asset, any costs directly attributable
to brinaing the asset tn the lacation and condition ncccasary for its inlended use and the
present value of the expected cost for the dismantling/decommissioning of the asset.

Parts (major components) of an item of property, plant and equipment having different useful
lives are accounted as separate items of property, plant and equipment.

Subsequent costs are included in the asset's carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the
item will flow to the Company. All other repair and maintenance costs are recognised in
statement of profit and loss as incurred.

Capital work-in-progress comprises of cost incurred on property, plant and equipment under
construction / acquisition that are not yet ready for their intended use at the Balance Sheet
Date.

Depreciation and useful lives

Depreciation on the property, plant and equipment (other than freehold land and capital work in
progress) is provided on a straight-line method (SLM) over their useful lives which is in
coneonance of useful life menlivned in Schedule Il to the Companies Act, 2013.

Building on leasehold lands and improvements to building on leasehold land / premises are
amortized over the period of lease or useful life Whichever is lower. Capital expenditure on
rehranding and upgradation of the hotal properly aie amuillzed over the period ot 3 years.

Leasehold land considered as finance lease is amortized over the period of lease

Depreciation methods, useful lives @ resldual values are reviewed at each financiul yoar ond
and adjusted prospectively.

De-recognition

An item of property, planl and equipment and any significant part initially recognized is de-
recagnized upon disposal or when no future econuniiv beneflts are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the differenca
between the net dispusal proceeds and the carrying amount of the asset) is included in the
statement of profit and loss when the asset is de-recognized. =
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3.3.

3.4.

3.5.

3.6.

Intangible assets and amortisation
Recognition and measurement

Intangible assels are recognized only if it is probable that the future economic henefits
attributable to asset will flow to the Company and the cost of asset can be measured reliably.
Intangible assets are stated at cost of acquisition/development less accumulated amortization
and accumulated impairment loss if any.

Cost of\an intangible asset includes purchase price including non - refundable taxes and duties,
borrowing cost directly attributable to the qualifying asset and any directly attributable
expenditure on making thc aaset ready for its intended use.

Intangible assets under development comprises of cost incurred on intangible assets under
development that are not yet ready for their intended use as at the Balance Sheet datc.

Amortization and useful lives

Computer software are amortized in 10 years on straight line basis. In case of assets
purchased during the year, amortization on such asacts is calculated on pru-tala basis from the
date of such addition. Amortization methods and useful lives are reviewed at each financial year
end and adjusted prospectively.

Impairment of non-financial assets

The carrying amounts of assets are reviewed at each balance sheet date for any indication of
impairment based on internal / external factors. An impairment loss is recognized wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the
higher of a) fair value of assets less cost of disposal and b) its value in use. Value in use is the
present value of future cash flows expected to derive from an assets or Cash-Generating Unit
(CGU).

Based on the assessment done at each balance sheet date, recognized impairment loss is
further provided or reversed depending on changes in circumstances. After recognition of
impairment loss or reversal of impairment loss as applicable, the depreciation charge for the
asset is adjusted in future periods to allocate the asset's revised carrying amount, less its
residual value (if any), on a systematic basie ovar ilg remaining useful lile. IT lhe condltions
loading to recognilivi ol inpaliment losses no longer exist or have decreased, impairment
losses recognized are reversed to the extent |t does not exceed the carrying amount that would
have been determined after considering depreciation / amortization had no impairment loss
been recognized in earlier years.

Inventories

Inventories comprises of stock at food, heverages, stores and oporating supplies and #re
valued at lower of cost (computed on weighted average basis) or net realizable value. Purchase
of operating supplies (other than initial acquisition during the pre-commencement of the hotel
and commencemant of new restaurants / outlcts) is charged to slalement of profit and loss in
the year of consumptions. The Cost comprises of cost of purchases, duties and taxes (other
than those subsequently recoverable) and other costs incurred in bringing them to their present
location and condition. Cost ot Inventories is arrived at after providing for cost of obsolescence.

Revenue recognition

Revenue is recognized to the cxtent that it is probable that the economic benefits will flow to the
Company and revenue can be reliably measured. Revenue from operation comprises of sale of
rooms, banquets, food & beverages and allied services relating to hotel operations -
membership fees etc. NS8O >
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() Revenue from sale of rooms, banquets, food & beverages and allied services are
recognized upon rendering of service. Revenue is recognized net of indirect taxes.

(i) Initial non-refundable membership fee is recognized as income over the period of validity
of membership which reflects the expected utilization of membership benefits. Annual
membership fees are recognized as income on time proportion basis.

(i) - For all financial instruments measured at amortized cost, interest income is recorded using
the effective interest rate (EIR), which is the rate that exactly discounts the estimated
future cash payments or receipts through the expected life of the financial instrument or a
shorter period, where appropriate, to the net carrying amount of the financial asset.
Interest income is included in other income in the statement of profit and loss.

(iv) Income from rentals are recognized as an income in the statement of profit and loss on a
straight-line basis over the lease term. except where scheduled increase in rent
compensates the Company with expected inflationary costs.

3.7. Employee benefits
» Short term employee benafits

All employee benefits falling due wholly within twelve months of rendering the service are
classified as short-term employee benefits and they are recognized as an expense at the
undiscounted amount in the Statement of Profit and Loss in the period in which the
employee renders the related service.

* Post-employment benefits & other long-term benefits
a. Defined contribution plan

The defined contribution plan is a post-employment benefit plan under which the
Company contributes fixed contribution to a Government Administered Fund and will
have no obligation to pay further contribution. The Company's defined contribution plan
comprises of Provident Fund, Labour Welfare Fund and Employee State Insurance
Scheme. The Company’s contribution to defined contribution plans are recognized in the
Statement of Profit and Loss in the period in which the employee renders the related
service.

b. Post-employment benefit and other long term benefits

The Company has defined benefit plans comprising of gratuity and other long term
benefits in the form of leave benefits and long service rewards. Company’s obligation
towards gratuity liability is unfunded. The present value of the defined benefit obligations
and certain other long term employee benefits [privilege leave and sick leave] is
determined hased on actuarial valuation using the projecled unit credit method. |he rate
used to discount deflined benefit obligation is determined by reference to market yields at
the Balance Sheet date on Indian Government Bonds for the estimated term of
obligations.

For gratuity plan, re-measurements comprising of (a) actuarial gains and losses, and (b)
the effect of the asset ceiling (excluding amounts included in net interest on the net
defined benefit liability) are recognized immediately in the balance sheet with a
corresponding debit or credit to retained earnings through olher comprehensive income
in the period in which they occur. Such re-measurements are not reclassified to
statement of profit and loss in subsequent periods.

Gains or losses on the curtailment or settlement of defined benefit plan are recognized
when the curtailment or settiement occurs.

Actuarial gains or losses arising on account of experience adjustment and the effect
changes in actuarial assumptions for other employee benefit plan [other than grat
are recognized immediately in the Statement of Profit and Loss as income or expenges
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3.8.

3.9.

The cost of providing benefit under long service awards scheme is determined on the
basis of estimated average cost of providing service.

Borrowing cost

Borrowing costs (net of interest income on temporary investments) that are directly attributable
to the acquisition, construction or production of a qualifying asset are capitalized as part of the
cost of the respective asset till such time the asset is ready for its intended use or sale. A
qualifying asset is an asset which necessarily takes a substantial period of time to get ready for
its intended use or sale. Ancillary cost of borrowings in respect of loans not disbursed are carried
forward and accounted as borrowing cost in the year of disbursement of loan. All other borrowing
costs are expensed in the period in which they occur. Borrowing costs consist of interest
expenses calculated as per effective interest method, exchange difference arising from foreign
currency borrowings to the extent they are Lealed as an adjustment to the borrowing cost and
other costs that an entity incurs in connection with the borrowing of funds.

Leases
Where the Company is lessee

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A
contract is, or conlains, a lease if the contract conveys the right lo control the use of an identified
asset for a period of time in exchange for consideration. The Company has elected not to
recognise right-of-use assets and lease liabilities for leases of low-value assets and short-term
leases. The Company recognises the lease payments associated with these leases as an
éxpense on a straight-line basis over the lease term.

At commencement or on modification of a contract that contains a lease component, the
Company allocates the consideration in the contract to each lease and non-lease component on
the basis of their relative stand-alone prices.

The Company recognises a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprise of the initial amount of
the lease liability adjusted for any lease payments made at or before the commencement date
net of lease incentive received, plus any initial direct costs incurred and an estimate of costs to
dismantle and remove the underlying asset or to restore the underlying asset or the site on
which it is located.

The right-of-use assets is subgequontly menairad al cusl luse dny accumulated depiecialion,
accumulated impairment losses, if any and adjusted for any remeasurement of the lease liability.
The right-of-use asset is depreciated using the straight-line method from the commencement
date over the shorter of lease term or useful life of right-of-use asset unless the lease transfers
ownership of the underlying asset to the Company by the end of the lease term or the cost of the
right-of-use asset reflects that the Company will exercise a purchase option. In that case the
right-of-use asset will be depreciated over the useful life of the underlying assct, which is
determined on the same Lasis as those of property, plant and equipment The estimated uscful

lives ul 1ight of uce nasets are delsinined on the same basis as those of property, plant and
anuipmant,

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commancamant dntr, diszaunted uni Wy Ihee Intaraat vale noplicll In the lease or, | (hat
ale cannot be roadily determined, (1ie Company's incremental borrowing rate. The lease liablilly
IS measured at amorlised cost using the effective interest method.

Identification of a lease requires significant judgment. The Company uses significant judgement
in assessing the lease term (including anticipated renewals) and the applicable discount rate.
The Company determines the lease term as the non-cancellable period of a lease, together with
both periods covered by an option to extend the lease if the Company i3 reasonably cerlalh t
exercise that option; and periods covered by an option to terminate the lease if the Company ji
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3.10.

3.11.

it considers all relevant facts and circumstances that create an economic incentive for the
Company to exercise the option to extend the lease, or not to exercise the option to terminate

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realized or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date. Deferred tax assets and
deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxatjon authnrity

only if it is probable (hat they can he utilized against fuluie laxable profits. Deferred tax assets
are reviewed for the appropriateness of their respective carrying amounts at each Balance
Sheet date.

Al each reporting date, the Qonpany ra-Assosses urrecoghiced deferred tax assets. |t
récognizes previously unrecognized deferred tax assets to the extent that it has become
probable that future taxable profit allow defarred tax assels (o be fecovered.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, bank balances, deposits with banks (other
than on lien) and all short term and highly liquid investments that are readily convertible into
known amounts of cash and are subject to an insignificant risk of changes in value.
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3.12.

3.13.

3.14.

Cash flows are reported using the indirect method, where by net profit before tax is adjusted for
the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or €Xpenses associated with investing
or financing cash flows. The cash flows from operating, investing and financing activities are
segregated.

Provisions, contingent liabilities, contingent assets

appropriate, the risk specific to the liability. When discounting is used, the increase in the
provision due to the Passage of time is recognized as a finance cost. These are reviewed at
each balance sheet date and adjusted to reflect the current best estimates.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each
balance sheet date.

Earnings per share

Dasic warnings per share I8 computed using the net profit for lhe year attributable to the
shareholders’ and weighted average number of shares outstanding during the year. The
weighted average numbers of shares also includes fixed number of equity shares that are
issuable on conversion of compulsorily convertible preference shares, debentures or any other
instrument, from the date consideration is receivable (generally he date of their issue) of such
instrurments.
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Transaction costs directly attributable to the acquisition of financial assets or financial liabilities
at fair value through profit or loss are recognized immediately in profit or loss,

3.15.1. Financial assets

* lhe asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows; and

* the contractual lerms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value.

Effective interest method

Income is recognized on an effective interest basis for debt instruments other than those
financial assets classified as at FVTPL. Interest income is recognized in profit or loss and is
included in the “Other income” line item.

Investments in equity instruments at FVTOC]

On initial recognition, the Company can make an Irrevocable election (on an instrument-hy-
instrument basis) to pregent the subseyuert changes in fair value in other comprehensive
income pertaining to investments in equity instruments. This election Is not permitted if the
equily investment is held for trading. These elected investments are initially measured at fajr
value plus transaction costs. Subsequently, they are measured at fair value with gains and
losses arising from changes in fair value recognized in other comprehensive income and

_Afinancial asset is held for trading if:
* lIthas been acquired principally for the purpose of selling it in the near term; or

*  On jnitial reangnition it is part of a puillully of |dentitied financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking; or

loss when the Company’s right to receive the dividends ig ectablinhes, il s plububle that
the acununilu benetits abbUU? i i S
not represent a recovery of part of cost of the investment and the amount nf dividend can”." "
be measured reliably. Dividends lecognized in profit or loss are included in the ‘Other/
income’ line item. i

\&
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3.15.2,

Financial assets at fair value through profit or loss (FVTPL)

Investments in equity instruments are classified as at FVTPL, unless the Company irrevocably
elects on initial recognition to present subsequent changes in fair value in other comprehensive
income for investments in equity instruments which are not held for trading.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with
any gains or losses arising on re-measurement recognized in profit or loss. The net gain or loss
recognized in profit or loss incorporates any dividend or interest earned on the financial asset
and is included in the ‘Other income' line item. Dividend on financial assets at FVTPL is
recognized when the Company’s right to receive the dividends is established, it is probable that
the economic benefits associated with the dividend will flow to the entity, the dividend does not
represent a recovery of part of cost of the investment and the amount of dividend ran be
measurad reliahily

Impairment nf financial agsoto

The Company recognizes loss allowances using the expected credit loss (ECL) model based
on ‘simplified approach’ for the financial assets which are not fair valued through profit or loss.

amount equal to lifetime ECL. For all other financial assets, expected credit losses are
measured at an amount aqual tn the fwalve manll ECL, unlcas thare lias bewn 4 slgnificant
increase in credit risk from initial recognition in which case those are measured at lifetime ECL.
The amount of expected credit losses (or reversal) that is required to adjust the loss allowance
at the reporting date to the amount that is required to be recognized is recognized as an
impairment gain or loss in statement of profit and loss.

De-recognition of financial asset

The Company de-recognizes a financial asset when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another party. If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred
asset, the Company recognizes its retained interest in the asset and an associated liability for
amounts it may have to pay. If the Company retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Company continues to recognize the financial
asset and also recognizes a collateralized borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset's carrying
amount and the sum of the consideration received and receivable and the climulative gain or

continuing involvement, and the part it no longer recognizes on the basis of the relative fair
values of those parts on the date of the transfer. The difference between the carrying amount
allocated to the part that is no longer recognized and the sum of the consideration received for
the part no longer recognized and any cumulative gain or loss allocated to it that had hean
recegnizod in other compieliensive Income 1s recognized in profit or loss if such gain or loss
would have otherwise been recognized in profit or loss on disposal of that financial asset. A

Financial liability and equity instrument

Classification as debt or equity
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Debt and equity instruments issued by the Company are classified as either financial liabilities
or as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognized at
the proceeds received, net of direct issue costs. Repurchase of the Company's own equity
instruments is recognized and deducted directly in equity. No gain or loss is recognized in profit
or loss on the purchase, sale, issue or cancellation of the Company's own equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortized cost using the effective intrrest
method or at FV | PL.

However, financlal llabliities that anse when a transfer of a financial asset does not qualify for
de-recognition or when the continuing involvement approach applies, financial guarantee
contracts issued by the Company, and commitments issued by the Company to provide a loan
at below-market interest rate are measured in accordance with the specific accounting policies
set out below.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either contingent
consideration recognized by the Company as an acquirer in a business combination to which
Ind AS 103 applies or is held for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:

* ithas been incurred principally for the purpose of repurchasing it in the near term: or
on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking;
or

* itis a derivative that is not designatod and coffcctive as a hedding insbiument

A financial liability other than a financial liability held for trading or contingent consideration
recognized by the Company as an acquirer in a business combination to which Ind AS 103
applies, may be designated as at FVTPL upon initial recognition if:

* such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise; )

¢ the financial liability forms part of a group of financial assets or financial liabilities or
both, which is managed and its performance is evaluated on a fair value basis, in
accordance with the Company's documented risk management or investment strategy,
and information about the grouping is provided internally on that basis; or

e it forms part of a contract containing one or more embedded derivatives, and Ind AS
109 permits the entire combined contract to be designated as at FVTPL in accordance
with Ind AS 109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-
measurement recognized in profit or loss. The net gain or loss recognized in profit or loss

incorporates any interest paid on the financial liability and is included in the ‘Other income’ line
item.

amount of change in the fair value of the financial liability that is attributable to changes in the”
credit risk of that liability is recognized in other comprehensive income, unless the recognition of

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, thg P
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the effects of changes in the liability’s credit risk in other comprehensive income would create or
enlarge an accounting mismatch in profit or loss, in which case these effects of changes in
credit risk are recognized in profit or loss. The remaining amount of change in the fair value of
liability is always recognized in profit or loss. Changes in fair value attributable to a financial
liability's credit risk that are recognized in other comprehensive income are reflected
immediately in retained earnings and are not subsequently reclassified to profit or loss.

Gaing or losses on financial guarantee contracts and loan commitments issued by the
Company that are designated by lie Cumpany as at far value through profit or loss are
tecognized In protit or loss.

Financial liabilities subsequently measured at amortized cost

Financial liabilities that are not held-fur-lrading and are not designated as at FVTPL are
Mmedsured at amortized cost at the end of subseyuent accounting periods. |he carrying
amounts of financial liabilities that are subsequently measured at amortized cnst are
delermined based on the eftective interest imiellud. Interest expense that 13 not capitalized as
part of costs of an asset is included in the ‘Finance costs' line item. The effective interest
method Is a method ot calculating the amortized cost of a financial liability and of allncating
interest expense over lhe relevant period. The etfective interest rate is the rate that exactly
discounts estimated futurc cash payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability or (where appropriate) a shorter
period, to the gross carrying amount on initial recognition.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments
to reimburse the holder for a loss it incurs because a specified debtor fails to make payments
when due in accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the Company are initially measured at their fair values
and, if not designated as at FVTPL, are subsequently measured at the higher of:

» the amount of loss allowance determined in accordance with impairment requirements
of Ind AS 109; and

e the amount initially recognized less, when appropriate, the cumulative amount of
income recognized in accordance with the principles of Ind AS 18.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognized amounts and there is
an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.

Reclassification

The Company determines classification of financial assets and liabilities on initial recognition.
After initial recognition, no reclassification is made for financial assets which are equity
instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those
assets. Changes to the business madel are e¥pected to bo infrcquent. The Manayerment
determines change in the business model as a result of external or internal changes which are
significant to the Company’s operations. A change in the business model occurs when the
Company either begins or ceases to perform an activity that is significant to its operations. If the
Company reclassifies financial assets, it applies the reclassification prospectively from the
reclassification date which is the first day of the immediately next reporting period following the
change in business model. The Company does not restate any previously recognized gains,
losses (including impairment gains or losses) or interest. P T
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The Company de-recognizes financial liabilities when, and only when, the Company's
obligations are discharged, cancelled or have expired. An exchange between with a lender of
debt instruments with substantially different terms is accounted for as an extinguishment of the
original financial liability and the recognition of a new financial liability. Similarly, a substantial
modification of the terms of an existing financial liability (whether or not attributable to the
financial difficulty of the debtor) is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. The difference between the carrying
amount of the financial liability de-recognized and the consideration paid and payable is
recognized in profit or Inss

4, New Ind AS & amendments to existing Ind AS issued but not effective as at 31°' March,
2022 and chanyes in Schedule Nl

Ministry of Corporate Affairs has notified new standards or amendments to the existing
standards which would be effective from 1% April, 2022.

Ind AS 16 — Proceeds before intended use

The amendment clarifies that excess of net sale proceeds of items produced over the cost of
testing, if any, shall not be recognized in the profit or loss but deducted from the directly
attributable costs considered as part of cost of an item of property, plant, and equipment. The
effective date for adoption of this amendment is annual period beginning on or after 1st April,
2022. The Company has evaluated the amendment and there is no impact on its financial
statements.

Ind AS 37 - Onerous Contracts — Costs of Fulfilling a Contract

The amendments specify that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate
directly to the contract’. Costs that relate directly to a contract can either be incremental costs of
fulfilling that contract (examples would be direct labour, materials) or an allocation of other costs
that relate directly to fulfilling contracts. The Company has evaluated the amendment and there
is no impact on its financial statements.

Ind AS 103 — Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of applying the acquisition
method, the identifiable assets acquired and liabilities assumed must meet the definitions of
assets and liabilities in the Conceptual Framework for Financial Reporting under Indian
Accounting Standards (Conceptual Framework) issued by the Institute of Chartered
Accountants of India at the acquisition date. These changes do not significantly change the
requirements of Ind AS 103. The Company has evalualed the amendment and there is no
impact on its financial statements.

Ind AS 109 - Annual Improvements to Ind AS (2021)

The amendiment clarifles which tees an entity includes when It applies the *10%’ test of Ind AS
109 in assessing whelher to de-recognize a tinancial liability. The Company has evaluated the
amendment and there is no Impact on its tinancial statements.

Changes in Schedule Il Division Il of Companies Act, 2013 Notified and Adopted by the
Company:

On March 24, 2021, the Ministry of Corporate Affairs ("MCA") through a notification, amended
Schedule Il of the Companies Acl, 2013 to be effective tfrom April 1, 2021. Key amendments
relating to Division |l which relate to companies whose financial statements are required to
comply with Campanies (Indian Accounting Standardo) Rules 2015 aie

In Balance Sheet:

i) Lease liabilities should be separately disclosed _under the head duly distinguished as 5 y
current or non-current. LS A e
8 N




Orchid Hotels Pune Private Limited
CIN No: U55101MH2007PTC170188
Notes on financial statements for the year ended 31% March, 2022

i)
ii)

iv)

v)

vi)

Certain additional disclosures in the statement of changes in equity.
Specified format for disclosure of shareholding of promoters.

Specified format for ageing schedule of trade receivables, trade payables, capital work-
in-progress and intangible asset under development.

If a company has not used funds for the specific purpose for which it was borrowed
from hanks and ftinancial institutions, then diaclosure of details of where it has been
used.

Specific disclosure under regulatory such as eompliance with approved echomoes of
arrangements, compliance with nimher of layers of companios, titlc deeds of
immovable property not held in name of company, loans and Advances to Promoters,
Directors, Key Managerial Personnel (KMP) and related parties, details of benami
property held, relationship with struck-off companies, financial ratios, etc.

In Statement of Profit and Loss:

i)

Addiliunal disclosures relating to Corporate Social Responsibility (CSR), undisclosed
income and crypto or virtual currency specified under the head “additional information”
in the nates farming part of financial statcmenta.

The amendments are extensive, and the Company has given effect to them as required by law
in the current year financial statements to the extent applicable.
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CIN: U55101MH2007PTC 170188

Notes to financial statements for the year ended 31st March, 2022

{Amount in rupees in lakhs, except share and per share data, unless otherwise stated)

5 Building on
lease hold land
Property, plant and equipment a‘nd lease hold Pl_ant & Furniture & O_ﬂice Total
improvement Equipment Fixtures Equipments
(Refer note 5.1,
53%54)

Gross carrying value

Balance as at 1st April, 2020 37.572.57 2,404.33 166.55 19.64 40,163.09
Additions during the year 2020-2021t . . 065 - 065
Deletions during the vear 2020-2021 - . 024 024
Balance as at 31st March, 2021 37,572.57 2,404.33 167.20 19.40 40,163.50
Additions during the year 2021-2022 96 69 5315 - 132 151 16
Deletions during the vear 2021-2022 . - - -

as at 315t March, 2022 37,669.26 245748 167,20 2072 40,314.86

Accumulated depreciation

Balance as at 1st April, 2020 24,262.11 1,150.8% 118.90 715 25,534,058
Additions during the vear 2020-2021 506,76 185 45 504 181 699 06
Deletions during the vear 2020-2021 . . - 019 019
Balance as at 316t March 2071 74,768.87 1,338.24 123,04 [ 20,977 87
Aduilluiis dushiy e yeai 202 1-2u22 4345/ 186 41 289 134 64521
Nelptinns dywing the year 2021 2022 - - - »
Halaem as st Vst ﬁnr\_-ﬁ, HOH A 7TLAL 1,992 NG 170 81 101 201
Balango as at 318t March, 2021 12,003.70 |.067.58 45.2b 10.64 13,925 58 |
[Bnlnnes ns a4 7980 Mayah, D000 ] | 1E43,01 FXTN T [¥l) YTRT R
Notes:

5.1 Costincludes improvement to building constructed on leasehold land
5.2 The entire block assets of the Company is mortgaged / hypothecated towards term loan facility from lenders
8.3 Accumulaled depreciation of hillding nn lease hold land and lease hold improvement' as at 15t April, 2020 is net of impairment loss of Rs. 21,932 29 luklis

3.4 In accoraance with Ind AS 36 - “Impairment of Assels", based on management's review of the recoverable value in respect lo net block of fixed assets as on 31st March, 2020, provision for impairment
10s$ amounting te Rs hd? 4 lakhs 1s recagnised and managament is f tha npinien that ne further provision is roquirad for Ihe ourcnl yur Tulul anwunt uf ippaiinient luss iceuyilsed (Il 31st Maich
2022 including earlier yeai is Ry. 21,932 29 lakhs

& |Capital work in progress [CWIP) As at As at
31st March 2022 31st March 2021

Opening balance

Add Additions during the vear 155 51 411
Lass: Capitalised during ihe vear 15382 411
Closing bal 1,59 .
CWIP ageing schedule:
Amount of CWIP for a peried of
Project Type Less than 1 year 1-2years 2-3years More than 3 years Total
Projects in progress 1.59 - - 159

Projects tamporarly suspended - = =

Details of Capital-work-In progress whose completion is overdue or has exceeded its cost compared to its original plan:
T reer)

0 be in
Ageing of Capital Work in Progress Less than 1 year 1-2years 2-3years More than 3 years Total
Projeci - | 159 - - - 1.59
7 |Right of use asset (Refer note 43) Land Total

Gross carrying value
Balance as at 1st April, 2020 1597 24 1.597 24
Addifions during the year 2020-2021 . -

Deletions during the year 2020-2021 - -
Balance as at 31st March, 2021 1,597.24 1,597.24
Additions during the year 2021-2022 - -

Deletions during the year 2021-2022

Balance as at 31st March, 2022 1,587.24 1.597.24
Accumulated depreciation

Hal ac at 1at April, 2020 3226 3228
At fi durinn the year 2020-2021 3218 3218
Detetions during the year 2020-2021 - -
Balance as at 31§t March, 2021 04.44

Additlons durlng the year 2021-2022 32.19 3219
Deletions during the year 2021-2022 - -
Balance as at 31st March, 2022 96,63 96.63
Net carrying amount
'E.ahnce as at 31st March, 2021 1,532:80 153280
[Ealser we ng Tlvg Marah, G000 1,500,681 1 BT

8 |Other intangible assets Software Total

IrnAS RATHANG walis

Balance as at 1st April, 2020 13.62 13.62
Additions during the vear 2020-2021 346 346
Deletions during the year 2020-2021 - -
Balance as at 31st March, 2021 17.08 17.08
iAdditions during the year 2021-2022 276 278
Deletions durina the vear 2021-2022 . -
Balange us at 315t March, 2022 10.84 1904
Astumulated amortisntinn

Balanee uv ut 1ui April, 2020 248 248
Additlons during the year 2020-2021 163 163
Delations during the year 2020-2021 - -
Balance as at 31st March, 2021 4.11 411
|Additions during the year 2021-2022 178 178
Delations during the year 2021-2022 = -
Balance as at 31st March, 2022 5.83 5,89
Net carrying amount

Balance as at 31at March, 2021 12,97 12,87
rE 13.95 13.85 |

alance as at 31st March, 2022

Notes:
81  Software is other than internally generated software
8.2 Balance useful life of intangible asset is 1 year to 9 years (Previous year: 1 year to 9 years)
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Notes to financial statements for the year ended 31st March, 2022

{Amount in rupees in lakhs, except share and per share data, unless otherwise stated)

9 |Other financial assets - non-current As at As at
31st March 2022 31st March 2021
Security deposit 2532 24 52
Fixed deposit with bank (Margin money) - Maturity of more than 12 Months (Refer note 9A 1) 690 092
Total 32.22 2544 '
9A.1 Fixed deposit is given as margmn money to the Banks for guarantee given by banks to Government and other authorities on behalf of the Company
10 |Deferred tax assets (net) As at As at
31st March 2022 31st March 2021

Major components of deferred tax assets and deferred tax liabilities:
Defarred tax assets
Carried forward losses as per Income Tax Act, 1961 6,858.71 6,752 02
Expense allowed on payment basis as per Income tax act, 1961 729.19 603.49
Difference in net carrying value of property, plant and equipment as per income tax and books 260.58 50165

Sub-total {A} 7.848.48 7.857.16
Less: Deferred tax asset not recognised (Refer Note 10.1(b)) Ry 7848 48 TRAT 1R
\,Dnl‘nrmdlnu nosets / [liobillty) 1A-H) s x

10,1 Reconoiliation of tax expenses and the accounting profil mulliplied Ly applicable tax rate for 31st March 2022 and 31st March 2021

Particulars As at As at

31st March 2022 31st March 2021
Accourting profit before lax from operatians z42 (774.18)
Incorne tax liability / (asset) as per applicable tax rate i & 25 17% (Pravinns year 25 17%) (Refer nate 10 1(n)) 664 (104 83)
(2) Permanent disallowance 142 032
(b) Reversal of deferred tax asset on expiry of brought forward period of business losses - 549 15
(c) Deferred tax asset / (liability) not recognised (Refer note (b) below} (7 06) {354 g4}
Tax expense reported in the statement of profit and loss =] =
Particulars A ai As al

Jist maren 2022 318t March 2027
Dther comprehensive income 641 19.70
Income tax liability / (asset) as per applicable tax rate i.e. 25 17% (Previous year: 25 17%). Refer note 10 1{b) 161 496
(a) Deferred tax asset / (liability) not recognised (Refer note {b) below) {161} 14 88)
Tax expensel(credit) reported in Other comprehensive incoms - =
Note:

(&) The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and deferred tax fiabilities
relate to income taxes levied by the same authority.

{4} No provision for income tax has been made in the current as well as in the previous year as there is no taxable income as per the Income Tax Act, 1961 Further, the Company has decided to opt for
new income tax regime by applying lower rate as per section 115BAA of the Income Tax Act, 1961 Accordingly, deferred tax I1s calculated at lower tax rate for the year ended 31st March 2020 and
onwards. As per Ind AS 12 - Income Taxes, deferred tax asset should be recognised on the carry forward unused tax losses and unused tax credits to the extent that it I1s probable that future taxable
profit will be available against which the unused tax losses and unused tax credits can be utilised Considering same, the Company has not recognised deferred tax asset as in near future there is low
probability that taxable profit will be available against which it can be utilised. The unused business losses are having expiry period of 3 years as at 31st March 2022 ( 4 years as at 31st March 2021)

11 |income tax assets [net) As at As at

31st March 2022 31st March 2021
Income tax {Tax deducted at source) 8370 10374
Total 83.70 103.74

12 |Other non-current assets As at As at

315t March 2022 31st March 2021
Advance for orooertv plant and ariinment (Refer Note 12,1} 048.07 #0000
Fransid avpaneae V] Uy
Total 648,08 600.09

e e

12.1 In the quarter ended 31st March 2021, the Company had paid unsecured advance of Rs. 600.00 lakhs to Joint Developer for cost to be incurred in respect of joint development agreement entered in
September 2019 to develop and commercially exploit certain properties over the land on which the Company holds leasehold rights As per the terms agreed between the joint developer and the
Company, the said amount would be utilised for obtaining ! seeking the necessary approvals for the development of above-mentioned property Further, as per the mulual understanding, if the jont
developer is not able to obtain the requisite development approvals within reasonable time, the said amount subject to deduction for expense incurred by the joint developer would be refunded to the
Company. The Company along with the Joint Developer has appointed a licensed architect to design, prepare plans and make the necessary applications for regulatory approvals As on 31st March,
2022, the joint developer has confirmed that no significant expense has been incurred out of the advance received

13 |(Inventories As at As at
(At lower of cost or net realisable value) 31st March 2022 31st March 2021
Food and beverages 1361 14 40
Stores and operating supplies 2248 1591
Total 36.089 30.31

e
14 |Trade recaivable As at As at

{Unsecured considered good, unless otherwise stated)

31st March 2022

31st March 2021

~Considared good
-Trade receivables which have significant increase in credit risk
-Trade receivables - Credit impaired

Less: Allowance for expected credit loss*

[RUET)

187 35 5129
12 34 1585
199.69 67.24
1234 1595
187.35 51.29

"The: Company recognizes expected loss aliowances using the expected credit loss |ECL) model based nw"iﬂad:aﬂpr

note 315.1 and 36(a)(i)]

\&
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Notes to financial statements for the year ended 31st March, 2022

{Amount in rupees in lakhs, except share and per share data, unless otherwise stated)

14,01

14.02

18

18,

=

18

17

171

17.2

17.3

18.1

Trade Receivables ageing schedule as at 318t March; 2022
Dutstanding far foll perinds from due date af payment
Rarticulars Unbilled Not due Less than 6 months 6 months - 1 year 01-02 years 02-03 years More than 3 years Total
. 187.35

(i) Undisputed Trade receivables ~ considered good 1647 154 26 1661
{ii) Undisputed Trade Receivables — which have 121 019 200 3.39
significant increase in credit risk
(in) Uncisputad Trade Receivables — oredit impaired -

(iv) Gispuled Trade Receivablas - Idered good - - -
{v) Disputed Trade Receivabl_es — which have = 019 452 425 8.95
sianificant increase in credit risk

(vi) Disputed Trade Receivables — cradit impaires E E =
Total 16.47 154.26 16.61 1.39 4.70 6.25 199.69
Trade Receivables ageing schedule as at 31st March, 2021

¥ Ing for periods from due date ot payment
Particulars Unbilled Not due Less than 6 months & months - 1 year 01-02 years 02-03 years More than 3 years Total

i) Undi i - consi 28
(i) Undisputed Trade receivables — considered good 311 3431 1387 = 51
(i) Undisputed Trade Regeivables — which have : 019 696 714
sianificant increase in credit rigk
{ili} Undisputed Trade Raceivables — credit impaired 2 . _

Iv) Dlspuied Tigue Recevanms — ¢ goca = = F = = 3
(V) DisPUley ijeui HUtivEDiEs — WRISH nava . 144 197 881
bl g uiiae i wedil sk
it Disnilpe Trare Bieaivatiss = readit imnaired
Total 3.11 34.31 13.87 - 453 142 - BT 20
Cash and bank balances As at As at

31st March 2022

31st March 2021

Cash and cash equivalents

Cashin hand m .00
Bolansss with Banit
= In rirrant acennnte PLIRU bl
Choauog in hend - 150 00
- Fixed deposit 1.068 46 42528
1,362.71 654.45
Bank balances (other than cash and cash equivalents)
Fixed deposit (maturity less than 12 months) (Refer note 15.1) 24 59 46 10
Total 1.387.30 700.55

Bank balances other than cash and cash equivalents includes fixed deposit of Rs 24 59 lakhs (Previous year Rs 46 10
Government and other authorities on behalf of the Company

lakhs) given as margm money to the Banks for guarantees given by banks to

Other financial asset

As at
31st March 2022

31st March 2021

As at

Interest on depasits receivable 17 00 813
Advance to staff / recoverable 243 086
Total 19.43 §.99

Other current assets

As at
31st March 2022

31st March 2021

As at

Prepaid expenses 4588 41.07
Advance to suppliers 16 43 983
GET receivable on vendor payment 085 085
Bulurice with authorltles (Refer note 1/.2 and 1/.3) 116 82 9199
Expart incentives receivable (Refer nate 17 0 171 14 50
Less- Provision for doubtful SIES receivable (1.26) L
10.45 14,50
Total 180.43 158.24

Export incentives receivable amounting to Rs. 11,71 lakhs {Previous year: Rs 14.50 lakhs), represent SIES licenses held by the Company,

which are kept for sale to third parties Due to recession in

import business, the Company has treated a portion of vatue of the said licenses as doubtful, since the expected realisabie value through sale may be lower than the value of licenses

Balance of authorities includes input tax credit (ITC) of Rs_ 88,80 lakhs (Previous year: Rs 76 19 lakhs) of Goods and service tax (GST) taken based on legal interpretation

During the previous year, the Company's refund claim of amount deposited uf Ry 45 lakhs (In respect of non-tultiliment of export obligations) had been rejected by Customs and accordingly, the

Company has written off the same.

Equity share capital

As at
31st March 2022

31st March 2021

As at

Authorised capital

2,50,00,000 equity shares (Previous year. 2,50,00,000) of Rs 10 each 2 500 00 2,500 00
Total 2.500.00 2,500.00
Issued. subscribed and paid-up

1,17,64,706 equity shares (Previous year: 1,17,64,706) of Rs 10 each 1,176 47 1176 47
Total 1176.47 1,176.47

Terms/ rights attached to equity shares :

The Company has only one class of shares referred to as equily shares having a par value of Rs 10. Each holder of equity shares is entitied to one vote per share In the event of liquidation of the

Company the halders nf equity shares will be entitied to rogoivo any of the remaining assels uf e Coenpaiy, dfter disibulon of @i praterantidl amounts. However, there are no praferential amounts

wnter se equity shareholders The distribution will be in proportion to the number of equity shares held by the shareholders (After due adjustment in case shares are not fully paid up)

Movements in equitv share cawilal

Particulars \V\ “"“'u,,_ A FY 2021-22 FY 2020-21
//_\ Number of Shares Amount Number of Amount
m Shares
Number of shares at the beginning of he vear 1!’2 Fi v‘.l’ 11764108 117647 117,64 108 117647
Add. Shares issued during the year 1|, ol it SRR T I . ; -
Mumiber of shares a! the 2nd of the year <\ 117 B4. 706 1.176.47 1.17 64 706 1176 47
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{Amount in rupees in lakhs, except share and per share data, unfess otherwise stated)

18.3 Details of shareholders holding more than 5 % shares in the Company:

Particulars 'As at 311 March 2022 As at 31st March 2021 |
% of holding Number of % of holding Number of

Shares * Shares = __|

100% 1.17 B4 706 100 | 117Ea708

“Tul af above two shares are held by Dr. Vithal V- Kamal and one share is held by Mr Warendrz Fa (Previous year: two shares are held by Or Vithal V' Kamal and one share is held by Mr Nasendra Fal) as nominee of
Kamat Hotels {India) Limited.

18.4 Equity shares held by the holding company (also ultimate holding company)
Particulais As at 31st Mareh 2092 asat 3¢t March 2011
% of holding Number of % of holding Number of
Aliaips” snares*
Kamat Hotels (India) Limited 100%: 1.17.64.708 100% 1.17.64 706
*Out of above twio shares are held by Or. Vithal V. Kamat and one share i haid by Mr Narendra Pai (Previous year: two shares are held by Dr Vithal V' Kamat and one share js held by Mr Narendra Pai) as nomines of
Kamat Hotels (India) Limited
18.5 Shares held by promoters at the end of the year
Promoter Name 31st March, 2022 318t March, 2021
Number shares % of total shares % Change during| Number shares % of total shares |% Change during
held the year held the year
Kamat Hotels (India) Ltd 11764703 100% No Change 11764703 100% No Change
Dr. Vithal V. Kamat 2 0% No Change 2 0% No Change
(Beneficial owner: Kamat Hotels (India) Ltd)
Mr Narendra D. Pai 1 0% No Change 1 0% No Change
(Beneficial owner: Kamat Hotels (India) Ltd)
Total 11764706 100% 11764706 100%
18 | Other equity As at As at

31st March 2022 31st March 2021

Securities premium {Refer note 19,1):

As per last balance sheet 637963 637963
6,379.63 6.379.63
Retained earnings - Deficit in the Statement of Profit and Loss:
As per last balance sheet (36,747 72) {35973 56)
Add: Income / (Loss) for the vear 2242 (774 16)
Closing balance (36,725 30) (36.747.72)
Other comprehensive income
Ag per last balance sheet 3166 1186
Income / (loss) for the vear 641t 1970
Closing balance 38.07 31.66
Total 130,307.60)] [30,336.43)

19.1  Securities premium account is used to record the premium on issue of equity shares The same is utilised in accordance with the provisions of the Companies Act, 2013

As at
31st March 2021

As at
31st March 2022

20 |Borrowings - Nen-current

Secured
Term loans (Refer Note 23.1,23.2, 23.3 and 23.4)
- From others 18,833.99 18,833 99
Unsecured loan
From holding company (Refer note 20.1) 23,844 56 23,844 56
42,678.55 42,678 55
Less: Current maturities of long term loans (Refer note 26) (17,415 31) (17 415.31)
Less: Interest accrued and due (shown under other financial liabilities) (Refer note 26) {5,616 84) {5,616 84)
19./AR AN 18, F48 AN

Total

201 The unserurgd loan taken frem Halding Campany (IComat | lolela (i) Lirnilenl) e rpsayabsie vy per ing 100m& al Jgan innsiment dated 17th March #0040 and cubearpeanl e ibeabione thorsafler
subject to availability of funds with the Company. This loan was carrying interest of 14.00% p a. which was subject to revision based on average cost of borrowings of the Holding Company In view of
various adverse factors and the request made to holding company by the Company for waiver of interes!, holding company had waived off interest on the unsecured loan granted until there 1s
improvement in the financial position of the Company. Accordingly no interest is levied w.e f 1st January, 2014 till 31st March, 2022

21 |Lease liabilities - Non current As at As at
31st March 2022 31st March 2021
Lease rent (Refer note 43) 1454 51 143181
Tatal 1,454.51 143161
22 |Pravisions - Non-current As at As at
31st March 2022 31st March 2021
Provision for gratuity (Refer Note 42 ) 3184 2730
Provision for leave benefits (Refer Note 42) 37497 31.38
Total 69.81 58.68
23 |Borrowings - Current As at As at
31st March 2022 31st March 2021
Secured:
Torront moluritios of long torm borrowinga (Musiyied b IARC) (Refer Nule 23 115 28 4) 17 415 31 17.415 31
Total 17,415.31 17,415.31
23.1 Term loan taken from a bank in earlier years became non-performing asset (NPA} in the year 2013 Th ad by the Bank to Asset Reconstruction Company India Limited (ARC,

vide assignment agreement dated 27th Seplember 2013 ARCIL (jointly with ICICI Bank) had filed a sus

is pending

ibunal (DRT) for recovery of their dues and seeking some reliefs
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{Amount in rupees in lakhs, except share and per share data. unless otherwise stated)

23.2 Details of security provided
This loan is secured by (i) first charge on all movable and immovabile fixed assets of the Company both present and future, (it) exclusive charge by way of hypothecation of the stocks, current assets
including book debts, bills receivables both present and future, (iif) pledge of 30% equity of the Company held by the holding company, (iv) guaranieed by corporate guarantee of Kamat Hotels (India)
Ltd (Holding Co ), Kamats Development Private Limited (a Company in which the director of the Company s a director), and (v) personal guarantees of Director and ex-Director
23.3 In respect of borrowing from IARC [assigned by ARCIL], outstanding balance as on 31st March 2022 (including nterest liability accounted upte 30Ih September 2013) is subject 1o confirmation No
balance confirmation was available in previous year also
234 Vide agreement dated 24th December 2018, International Asset Reconstruction Company Private Limited (IARC) purchased the loan from M/s Asset Reconstruction Company India Limited (ARCIL)
[lender to whom loan was sold/assigned by ICICI Bank in earlier years] for an aggregate amount of Rs 13,500 00 lakhs on cash basis which as per the legal advice received by the Company is not in
compliance of the circulars / nofificalions issued by Reserve Bank of India Even otherwise, the said sale could not be termed either as sale or assignmeni as there existed non-compliance of
mandatory provisions of law in order to effectuale such a transactions in compliance with the provisions of law As per the books of the company, total outstanding towards this loan 1s Rs 18,833 99
lakhs (including interes! liability accounted in books upto 30th September, 2013) The interest amount from 1st October, 2013 till 31st March, 2022 has not been provided in books nor has the same
been quantified. Non provision of interest is not in compliance with the accounting treatment as prescribed under Ind AS 23 Borrowing Cost As per the legal opinion obtained by the management and in
accordance with the gettlemont arrangement between holding company, the Company and IARC, lhe liabilily shuws in financial statement of the company as well as loan to subsidiary and guarantees
In 1he tinancial statement of the holding company (.e. Guarantors) would get extinguished Further, the holding company has agreed to transfer 100% equity shares of the company to IARC for a
consideration of Rs. 1/- and in turn thereof IARC shall release all the corporate and personal guarantees unconditionally  The other terms/conditions and obligation as agreed between the parties along
with the extinguishment as mentioned above will be accounted when the definitive agreement 1s executed IARC has replied to the Company, in principle agreeing to the terms of the settlement and
also suggested that modalities for achieving this are being worked out Accordingly as per the Company no further liability is required to be accounted now Further, the Company has filed a
commercial suit before the District Court, Pune for performance of the obligations by IARC narrated above, which is pending
23.3  In respect of dispute over lease rent levied by Uirector ot Sports, the Company has accounted for the liability amounting to Rs. 1,665 64 lakhs for the period from 1st November, 2014 to 31st March,
2022; which i3 after meking the part payment of Rs. 129.83 lakhs in the auarier ended 30th Seolember 2070 and af Rs 124 HA lakhs in the quarter ended st Neremher, 2174 Furthar, during the
vailiel yeal, Uie LUl UE BUIILEY HIYH LU U 3pBUINEY S8ie SHBITAOr 10 resslve the disputes. Interest / penally, 1t any, will be accounted in the period / year in which dispute will be resolved. (Also
refer note 34.1)
Further, during the quarter ended 30th June 2020, the Company, by invoking COVID-18 as the force majeure event, had applied to the authorities for waiver of lease rent during the lockdown imposed
by the Government. The said application is pending and waiver, if any, will be accounted in the period / year in which it will be approved
23.6 |Particulars of guarantee jointly given by directors/ relatives and other related parties for loan facilities availed As at As at
by the Company 315t March 2022 31st March 2021
(1) by a director of the Company and his relative 18,906.38 18,906 38
(i) by Holding Company 18,906 38 18,906 38
{iil) by a company in which 2 directar of the Company is a direcior 1R 9NA 3R 1R QNA 3R
24 |Lease liabilities - current As at As at
3Mst March 2027 31st March 2021
I w=we ront (Refar nete 42) 14220 1ob 31
Total 142.20 165.31
25 |Trade payables As at As at
31st March 2022 31st March 2021
Outstanding dues of micro and small enterprises (Refer note 25 1) 3737 3133
Qutstanding dues to other than micro and small enterprises 29593 197 12
Total 333.30 228.45
25.1  The amount due to Micro, Small and Medium Enterprises as defined in the Micro, Small and Medium Enterprises Development Act (MSMED Act), 2006 has been determined to the extent such parties
have been identified on the basis of information collected by the management The disclosure relating to Micro, Small and Medium Enterpnises is as under
Trade payables As at As at
31st March 2022| 31st March
2024
Dues remaining unpait al the year end:
(a) The principal amount remaining unpaid to supplier as at the end of the accounting year 3737 3133
(1) The interest thereon remaining unpaid to supplier as at the end of the accounting year 488 367
(c) The amount of interest paid in terms of Section 16, along with the amount of payment made to the supplier beyond the appointed day during the year = -
(d} Amount of interest due and payable for the year 121 235
{2) Amount of interest accrued and remaining unpaid at the end of the accounting year 488 367
{f) The amount of further interest due and payabia even in the succeading years, until such date when the interest due as above are aclually pad 075 063
25.2 Trade payshies aneing sthedule as at 314t Mareh, 2072
i Outstanding for fellowing periods from due date of payment
Particulars Nat Due Lann than 10,888 [T e 1 LA
1 nmat ALY |
iy MEME e 1 . ATAT
Iy Otheis 23661 50 66 032 827 007 29593
i) Disputed dues - MSME E % .
iv) Disputed dues - Others 2
Total 261,20 63.44 D.32 8.27 0.07 333.30
253 Trade payables ageing schadule 35 at 314t March. 202
utatanding for fnlinwinn pennds fram diia data af ppmnnt
Patiuliure Not Due Less than 1.2 years 2.3 years More than 3 Total
1.uong P
iy MAMT 17.81 [N ULy BARE]
1) Others 8210 104 78 919 105 197 12
iii) Disputed dues - MSME . . -
iv) Disputed dues - Others E
Total 100.01 117.94 945 1.05 - 228.45
N —_—
L0 [Culen (nukal s As at A= at
3st March 2022 st March 2071
Interest accrued a_nd due - Others (Refer Note 23.1, 23.2, 23 3 and 23 4) 1,418 68 1,418 68
Interest accrued and due to holding company (Refer note 20 1) 4,198 16 4,198 16
Interest payable to MSME creditors 488 367
Lease premium payable (Refer Note 23 5 and 34.1) 1,665 64 1,53579
Creditors for capital expenditure
- Nues in Micro and small enterprisee
- Dues to others 259 077
Security deposit 2319 2319
Other payable 154 99 13952
Tatal 746813 7.319.78
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27 |Other current liabilities As at As'at
31st March 2022 31st March 2021

Advance from cusiomers: 7105 1574

Statutory dues 57 66 2321

Total 128,71 J8.95
28 |Provisions - Current As at As at

31st March 2022 31st March 2021

Provision for gratuity (Refer note 42) 081 172
Provision for leave benefits (Refer note 42) 423 375

Total 5,14 547
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29

30

31

32

33

Revenue from operations

Year ended
31st March 2022

Year ended
31st March 2021

Room rent income

Food and beverages

Hall hire charges - income
Other intldental hotel services
Sub total(A)

Other operating income
- Liabilities and provisions no longer payable, written back
- Fxress provisinn of leave encashment written back
» Cvress provigion of expwelvd Grudil lusu writton book
- License fee
- Export incentives
Sub total(B)

Total (A+B)

Other income

1,873.02 717.57
1,737.16 669.72
8317 44.99
86.96 28.50
3,780.31 1,460.78
8.45 16.82
4.30
5.05
17.14 17 11
25.59 43.36
3.805.90 | __1.504.14 |
Year ended Year ended

31st March 2022

31st March 2021

Interest earned from financial assets at amortised cost

- On fixed deposit 31.04 40.75

- Others 1.04 2.47

- On income tax refund 7.29 -
Gain on foreign exchange (net) 0.01 0.05
Profit on sale of fixed assets B 0.18
Miscellaneous income 10.77 462
Total 50.15 48.07
Consumption of food and beverages Year ended Year ended

31st March 2022

31st March 2021

Opening stock 14.40 31.46
Add: Purchases 407 .47 144.94
421.87 176.40
Less: Closing stock 13.61 14.40
Total 408.26 162.00
Employee benefits expense Year ended Year ended

31st March 2022

31st March 2021

Salaries and wages 631.92 299.27
Contributlon to provident and other tunds (net) 34.09 14.78
Provision for gratuity (Refer note 42) 12.50 15.58
Provision for leave benefit (Refer note 42) 13.81 -
Staff welfare expenses 30.07 16.41
Total 722.39 | 34A N4
Finance costs Year ended Year ended

31st March 2022

31st March 2021

Interest on delayed statutory dues
Interest expense on lease liabilities (Refer note 43)

Tulal

10.67
259.51

270.18

5.86
259 .51
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34 Other expenses Year ended Year ended
31st March 2022 31st March 2021

Operating expenses
Power and fuel 346.71 21543
Licence, rates and taxes (note 34.1 and 34.2) 170.99 161.64
Guest ammenities and supplies 160.79 54.95
Sanitation and laundry (net) . 44.09 17.53
Repairs to

- Building 85.77 18.25

- Plant and machinery 102.96 55.77

- Others 66.49 20.04
Replacements of operating supplies 35.24 6.55
Hire charges 22.45 12.96
Manaysinent sunsullancy lees and royally 1/5.72 59.19
Water charges = >
Sub total(A) 1,211.21 622.31
Sales and marketing expenses
Curnmission 195,20 52.13
Advertisement, publicity and sales promotion 130.45 43.97
Sub total(B) 325.65 96.10
Administrative and general expenses
Insurance 33.17 32.87
Travelling and conveyance 17.24 10.63
Printing and stationery 29.25 9.59
Telecommunication expenses 4.95 4.02
Vehicle expenses 11.47 5.98
Court Settlement expenses 19.00 -
Legal, professional and consultancy charges 76.74 23.38
Auditors remuneration (Refer note 34.3) 1.45 1.45
Provision for doubtful import benefits - SEIS 1.26 -
Provision for expected credit loss 1.35 -
Bad debts written off (Refer note 34.4) 4.96 47.52
Less: Provision for expected credit loss (4.96) (47.52)
Miscellaneous expenses 20.88 13.72
Sub total(C) 216.76 101.64
Total (A+B+C) 1,753.62 820.05

34.1  In earlier years, the Company had filed Arbitration Petition in Pune Court for deriding the dispiites with the Director of
Sports, Mune requiring reduction in ainual lease premium payahle ta Dlrectar af Sparts and granting ot payment ot
e sud premium in monthly Installments Instead of advance payment. Ihe Company had also requested for relief
from furnishing additional bank guarantee (BG) and restraining the authorities from invaking the existing R(3s.
Further, the Company had filed Arbitration Petition before the Hon'ble Bombay High Court invoking section 11 of
Arbitration and Conciliation Act, 1996 for the dispute on lease premium, bank guarantee, property tax and other
matters. As per the order of the court, the Arbitration proceedings has commenced during the previous year
Adiuetmont, if any in tha booka will he made on disposal of the cases.

34.2 The Pune Municipal Corporation (PMC) has been raising demand for property tax for plot of land since 2007 in
respect of the Company's property at Balewadi, Pune and Company has paid said taxes. PMC had also revised the
Annual Ratable Value (ARV) retrospectively from 1st October, 2008 and assessed the Company's Hotel building for
property tax purposes. The Company has disputed the said action and demand by filing a Municipal Appeal in

RSSO0\ appropriate court, which is pending for hearing.

&
iy

*Amnesty Scheme. Also, the Company has paid municipal taxes for the subsequent period upto 31st

the meantime, during the pendency of the matter, the Company had paid entire dues up to March 20

ny adjustments of payment already deposited will be made subject to disposal of the cases.
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34.3 Auditors' remuneration

- |Particulars Year ended Year ended
31st March 2022 31st March 2021
Statutory audit fees 1.30 1.30
Tax audit fees U.15 0.15
Total 1.45 1.45

Note: Above tees arc excluding of goods and service tax (GST) of Rs.0.25 lakhs (Previous year Rs 0 25 lakhs),
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Orchld Hotels Pune Private Limited

CIN: U55101MH2007PTC170188

Notes to financial statements for the year ended 31st March, 2022

(Amount in rupees in lakhs, except share and per share data, unless otherwise Stafed)

38 Capltai commitments, other commitments and contingent [iabilitles

38.1 Capital Commitments

(a) Estimated amount of Contracts remaining to be executed on Capital Account (Net of Advance) Rs, 20.86 lakhs (Previous year: Rs. Nil) (Net of advances)
(b) Other significant commitments : Nil (Previous year: Nil)

38.2 Contingent llability

(a) Open import licenses Rs. 2.00 lakhs (Previous year. Rs. 2.00 lakhs).
(b) Counter Guarantees issued by the Company to secure Bank Guarantees Rs. 8,34 lakhs {Previous year: Rs. 18.34 lakhs).

(r) Nlaims against the Company in respect of and dioputod olaim of additional laase prémium of R8. 225,00 lahlis (Fiuvivus yeat, Rs 228,00 lukhs) by the Director of Sports,
Govemment of Maharashtra.

(d) ARCIL and ICICI Bank have jointly filed an application before-Debt Recovery Tribunal in the eariier year claiming recovery of Rs. 25,237.90 lakhs plus further interest which has not
been accantad by tha Comwiane dd e matlee s prnding hafnre Niaht warovane i nonnl [dloo roter nete 16,7 snil 0C. 4], Campany has mado iiluiuol prosiviun uily uplo 601G
September 2013 pending settlement with lenders. No provision is made for interest for the period from 1st October 2013 to 31st March 2022 pending settlement with the lender
{Also refer note 26.4).

(e) Disputed sales tax demand of Rs, 202.95 lakhs {Previous year: Rs. 202,95 lakhs).

Inreepaot of (4) W (o) sbuve, llie Cutipatly Uues 1L erPELL HIlY LSt BUINOW, 1N FESPECt ot (a) and (&) above, tuture cash outilows {including interest / penalty) are determinable on
settlement of loan and receipt of judgments by tax authority respectively.

39 Related party transactions

39,1 Name and relationships of relatad parties:

A Ulkdig & 1THbale Hubdig Comipsaigy Ramat | lotals (India) Limited
1PIHTY B WHIEH BIReEtars of tne Lompany has significant influonoe: [<amats Development Privale | itnits!
o. Dircctora / Key management Manaqing Diteslor Mr R It Kamdar

personnel (KMP): Director Or. Vithal V. Kamat

Mr Rinkar tardhav (Upto 19th February 2021)
Mr. Ramnath Sarang

Ms. Rubina Khan

Mr. Vilas Ramachandra Koranne

Chief Financial Officer Mr. Nitin Rajenimbalkar (From 14th September 2020)
Company Secretary Mr. Hemal Sagalia (From 29th Juna 2021)
Mr. Vaibhav Kadam (Upto 7th July 2020)
d. Relatives of director Mr. Vikram V. Kamat
39.2 Transactions with related parties

Nature of transaction Name of the Party Year ended Year ended

31st March 2022 | 31st March 2021
Management fees and incentive fees|Kamat Hotels (India) Limited 175.00 57.62
- BXpENSEs
Purchase of Gues! Items 0.20 -
Staff deputation expenses 74.24 48.16
Temporary repayment of long term 270.00 660.00
borrowing
Tem repayment recelved back 270.00 660.00
Taxes paid on corporate guarantee 7.84 7.84
commission
Amount received towards tax on 9.67 8.286
comission related corporate
guarantee
Reimbursement of expenses (Paid 8.18 34
on behalf of Company)

Transactions with related parties (Contd.)

Naluie ul hansacllui Nams of e Farty Year ended Yearended
el Maserhh WYY | Vint Movon 0
8itting fees Mr. Dinkar Jadhav = 0.40 =
Mr, Ramnath Sarang 0.40 0.40
Ms. Rubina Khan 0.40 0.40
Mr. Vilas Ramchandra Koranne 0.30 -
Ramiinaration pair Mr. Mitin Ralonimbailinr 14,14 U
Ms. Vaibhav Kadam - 0.87

39.3 Closing balances of related parties:

Nature of transaction Name of the Party As at As at
31st March 2022 31st March 2021
Trade payable Kamat Hotels (india) Limited 53.10 91.30
Loan payable 18,6486.40| 19,846.40
Interes! payabis 4,198.16 4,198,186
Corporale Guarantee provided by 21,600 00 21,500.00
holding company on behalf of the
Company.
Corporate guarantee provided by the| 24,755.00 24,755.00|
Company to bankers for credit facility|
availed by Holding Company.
Corporate guarantee provided on|Kamats Davelopment Private Limited 21,500,00 21,500.00
Lehiall of the Company.
| Fersanal guaranies Dr. Vithal V. Kamat 21,50000 21,500,00
Pysuiial guarantee Mr. Vikram V. Kamat 21,500.00 21,500.00
39.4 Terms and conditions of related party transactions: Ry RSSO -"x,-'f
Outstanding balances at the year end are unsecured and settiement occurs in cash. All transactions were mal s equi those that prevail in arm'’s le
< 2
| MU I ]
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Orchid Hotels Pune Private Limited

CIN: U55101MH2007PTC 170188

Notes to financial statements for the vear ended 31st March, 2022

(Amount in rupees in lakhs, except share and per share data, unless otherwise stated)

40 Earnings / (loss) per share

Particulars Year ended Year ended
31st March 2022 31st March 2021

Basic and diluted earning per share

Mat profit { {loss) after tax as per Stalement of Profil and Loss (Rs. in lakhs) 2242 [T74.16)
Weighted average number of egulity shares 1.17.64.708 1.17.64.706
Face value per equity share (Rs.) 10 10
Basic and diluted earnings per share (Rs) 018 {6 58)
41 Ratio Analysis
Ratio Numerator Denominator 31.03.2022 31.03.2021 % Variance Reason for variance
Current Ratio Current Assets Currant | iahilities nn7 nna RQ 36%|Increace in cach equivalonts
Debt Service Coverage Earning available for Debt Service 182 023 708.68%|Increase in earnings
Debts Service
Return on Equity Mot profit ofter Tax- Average -0.08% 067% =111 44%]|Increase in earnings
Pref_ Div_ if anay Shareholder
Inventory Turnover Ratio Cost of Goods Sold |Average Inventory 12.30 377 226 44%|ncrease in volume of business
and reduction in average inventory
Trade receivables turnover Net Credit Sales Avg Account’ 3183 1823 74 55%|Increase in turnover
Receivable
Trade payables tumover ratio Cost of equipment Average trade 145 052 176 63%|Incresse in purchases and
and snftware licPnres payahlas ’ rorintinn in pvarnn e
B + Other |payshias -
Net capltal turnover ratio Rovonuo from Average worling (0.10}) (0.00) 108 03% | Increuse in revenue and currernt
uperations capltal (ie Total liability
. i} currant assoate
Net profit ratio (in %) Profit for the year Revenue from 0.59% -51.47% -101 14%|Increase in earnings
operations
Return on capital employed Earning before Int. & | Capital Employed 3.69% -6.44% -157 30%|Increase in earnings
Taxes
Return on investment Income Generated | Average Invested 4.16% 1.49% 179 60%|Increase in earnings
from Invested fund funds
41.1 Debt equity ratio is not applicable as equity is negative

42 Employee benefit obligations

(i} Defined contribution plans
The Company has certain defined contribution plans. The obligation of the Company is limited to the amount contributed and it has no further contractual obligation Following is the

details regarding Company's contributions made during the year:

Particulars of defined contribution plan Year ended Year ended
31st March 2022 | 31st March 2021
Provident fund 9.91 429
Pension fund 17.59 7.90
Employees' state insurance (ESIC) 652 255
Maharashtra labour welfare fund 0.07 004
Total 34.09 14.78

(i) Defined benefit plans and other long term benefits
(a) Gratuity
The Company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972. As per the policy of the Company, obligations on account of payment of gratuity

of an employee is settled only on termination / retirement of the employee Gratuity is provided in the books on the basis of Actuarial Valuation It is an unfunded plan

Risks associated with plan provisions
Valuations are based on certain assumptions, which are dynamic in nature and vary over time. As such Company is exposed to various risks as follows:

Interest rate risk The defined benefit obligation is calculated using a discount rate based on Government bonds, If
bond yields fall the defined benefit obligation will tend (o increase

Salary inflation risk Higher than expected increases in salary will increase the defined benefit obligation

Demographic risk This is the risk of variability of resuts due to unsyslemalic nature of decrements that includs

marality, withdrawal, disability and retirement. The effect of these decrements on the defined benefit
obligation is not straight forward and depends upon the combination of salary increase, discount
rate and vesting criteria

For determination of the liability in respect of compensated gratuity, the Company has used following actuarial assumptions:

Particulars Year ended Year ended
31st March 2022 31st March 2021
Discount rate 7 15% 6 85%
Salary escalation 8.00% 8 00%
Attrition rate 5 00% 500%
Martzlity rate fndian Assured ives | Indian Assured
Martality (2012-14) lives Martatity
1147143

Chanyes in the present value of obllgations

Particulars Year ended Year ended
31st March 2022 | 31st March 2021
Lianility at the beginning of the year 2902 37 00
Interest cost 193 250
Current service cost 10.57 1308
Benefits paid (2 45) (3 86)
Actuaral {gain}/ loss on obligations 16.41) {14403

Liability at the end of the year 12 68 20.02




Orchid Hotels Pune Private Limited

CIN: U55101MH2007PTC170188

Notes to financial statements for the vear ended 31st March, 2022

(Amount in rupees in lakhs, except share and per share data, unless otherwise stated)

Table of recognition of actuarial (gain)/ loss

(b) Leave benefit

As per the policy of the Company, obligations on account of encashment of accumulated leave of an employee is settled only on termination / retirement of the employee Such

Particulars Year ended Year ended
31st March 2022 31st March 2021
Actuarial (gain)/ foss on obligation for the year 641) {1970)
Actuarial (gain)/ loss on planned assets for the year - -
Actuarial (gain) loss recognized in Other comprehensive income {6.41) (19.70)
Breakup of actuarial gain/loss:
Particulars Year ended Year ended
31st March 2022 | 31st March 2024
Actuarial loss/(gain) arising from change in demographic assumption - -
Actuarial loss arising from change in financial assumption (1.18) -
Acluarial loss/(gain) arising from experience {523 (19.70)
Total {6.41) £19.70)
Amount recognized in the Balance Sheet: Year ended Year ended
31st March 2022 | 31st March 2021
Liability at the end of the vear 3266 2902
Feair value of plan assets at the end of the year - -
Amount recognized in the Balance Sheet 32.66 28.02
Expenses recognized in the Statement of Profit and Loss Year ended Year ended
31st March 2022 | 31st March 2021
Current service cost 1057 13.08
Interest cost 193 250
Expense / {(Income) recognized in statement of profit and loss 12.50 15.58
Onianes Thaet ressnsiliatian 1ed! gtiuey tedl eluey
SISl aren 2uze S15T MErcn LUt
Openina net liability 29 02 37.00
Expense recognised in Statement of Profit and Loss 1?2 4N 18 &R
Expense/(income) recognised in Other comprehensive income (6 41) (19.70)
Benefits paid {2 45) (3,861
Amount recognized in the Balance Sheet 32.66 28.02
Non-cument portion of defined benefit obligation 3184 27.30
Current portion of defined benafit abliaation 0.81 172
Sensitivity analysis
Particulars Year ended Year ended
31st March 2022 31st March 2021
a) Impact of change In discount rate
Present value of cbligation at the end of the year
a) impact dug {0 increase of 1% 3082 27 22
b) Impact due to decrease of 1% 34 66 3100
b) Impact of change in salary growth
Present value of obligation at the end of the year
a) Impact due to increase of 1% 3455 30.82
b) Impact due to decrease of 1% 3087 27 29
c) Impact of change in attrition rate
Present value of obligation at the end of the year
a) Impact due to increase of 1% 3237 2867
b) Impact due to decrease of 1% 3295 29.36
d) Impact of change in mortality rate
Present value of obligation at the end of the year
a} Impact due to increase of 10% 3265 29.01
Maturity profile of defined benefit obligation
Particulars Year ended Year ended
31st March 2022 31st March 2021
Weinhted average duration of the defined benafil shliaation 11.57 12.86|
Gratuity liability pavout analysis
Partlculars Year ended Year ended
31t March 2022 | 31st March 2021
18 ydalt VE-] 172
2nd year 123 077
3rd year 164 114
Ath ysar 157 149
5th year 173 149
MNext 5 year payout (6-10 year) 14.38 S68

liability is recognised on the basis of actuarial valuation following Project Unit Credit Method 1t is an unfunded plan

Risks associated with plan provisions

Valuations are based on certain assumptions, which are dynamic in nature and vary over time As such Company is exposed to various risks as

follows:

Interest rate risk

The defined benefil obligation is calculated using & discount rate based on Government honds  |f
Il yiclds full, the defined benafit obligation will uinl et

Salary inflation sk
Liémographic nsk

rate and vesling criteria

Highar Inan expected intreases in salary will ncrease Ine defined benefit obligation.

This 15 The nsd of vananiity of results due lo unsyslematic nature af decrements
mortality, withdrawal, disability and retirement The effect of these decrements on the defined benefit
obligation is not straight forward and depends upon the combination of salary increase, discount

that include




Orchid Hotels Pune Private Limited
CIN: US5101MH2007PTC170188
Notes to financial statements for the year ended 31st March, 2022

fAmount in rupees in lakhs. except share and per share data, unless otherwise stated)

For determination of the liability in respect of compensated absences, the Company has used following actuarial assumptions:

Particulars Year ended Year ended
31st March 2022 | 31st March 2021
Discount Rate 7 15% 6 85%
Salary escalation 8 00% 8 00%
Attrition Rate 5.00% 5 00%
Monrtality Rate Indian Assured lives | Indian Assured
Mortality (2012-14) lives Mortality
{2012-14)
Changes in the present value of obligations:
Particulars Year ended Year ended
31st March 2022 | 31st March 2021
Lizbilily at the beginning of the year 3513 52.27
Intercol coat 210 287
Current service cost 13.66 610
Benefits paid (674) {12.76)
Actuarnal (gain)fioss an obligations {1.95) {13.35)
Liability at the end of the year 42.20 3513
Table of recognition of actuarial gain / loss :
Particulars Year ended Year ended
1luy MUPER JUMY | J780 MASI LU
Actuarial {Gain)/Loss on vhligation for the year (1.85) (13.35)
Actuarial (Gain)/Loss on assets for the year . =
Actuarial {Gainl/Loss recognized in Statement of Profit and Loss (1.95) {13.35)
Amount recognized in the Balance Sheet:
Particulars Yoar endod Yoar ondod
410t Maroh it #1ot Marah L0029
Tiab ity at the and of the year 4220 3513
Fair value of plan assets at the end of the year E .
Amount recognizod |n tho Dalanes Ghaot 420 3513
Expenses recognized in the Statement of Profit and Loss:
Particulars Year ended Year ended
31st March 2022 31st March 2021
Current service cost 1385 610
Interest cost 211 287
Expected return on plan assets =
Benefits paid* .
Actuarial (gain}/ loss 11.495) (13.35)
Expense recognized in Statement of Profit and Loss 13.81 {4.38] |
* benefits paid during the current year have besn reduced from liability
Balance Sheet reconciliation
Particulars Year ended Year ended
31st March 2022 | 31st March 2021
Opening net liability 3513 5227
Expense recognised in Statement of Profit and Loss 13 81 (4.38)
Benefits paid (6.74) (12.76)
Amount Recognized in Balence Sheet 42.20 35.13
Mon-current portion of defined benefit atligation 37 97 3138
Current portion of defined benafil obligation 423 375
Sensitivity analysis
Particulars Year ended Year ended
A6t Maroh 2082 | 319t Mareh 90794
aﬂmpanl of change in discount rate
Present value of obligation at the end of the year
a) Impact due to increase of 1% 33 46 3111
b) Impact due to decrease of 1% 36.03 3365
b)impact of change in salary growth
Present value of obligation at the end of the year
a) Impact due to increase of 1% 36.01 3363
b) Impact due to decrease of 1% 33 46 3112
cjimpact ot change in attrition rate
Present value of obligation at the end of the year
a) Impact due to increase of 1% 3463 3223
b) Impact due to decrease of 1% 3478 3244
d)impact of change in mortality rate
Present value of obligation at the end of the year
a) impact due to increase of 10% 3470 3233
Yean vidod Yeai eiided

Maturity profile of defined banefit obligation
|Parﬁr.| dars

31st March 2022

31st March 2021

Welnhted average duration of the defined benefit obligation 7.81 815
Projected benefit obiigation 42.20 3513
Leave liability payout analysis
Particulars Year ended Year ended
31st March 2022 |31st March 2021
331 341
323 290
AR ?R?
298 304
292 265
16 34 14 67




Orchid Hotels Pune Private Limited

CIN: U55101MH2007PTC 170188

Notes to financial statements for the vear ended 31st March, 2022

(Amount in rupees in lakhs. except share and per share data. unless otherwise stated)

43 Leases
Company as a lessee:
a) The Company has taken land from Balewadi Sports Club under Build, Operate and Transfer arrangement for a penod of 60 years for

construction of hotel property This is non-cancellable operating lease. Lease premium are payable on yearly basis as per the lease premium
schedule mentioned in Concession Agreement

b) For depreciation and carrying value of right of use asset, refer table below:

2021-22 2020-21
ROU asset [Carrying value  |Depreciation  for|Carrying value as at|Depreciation for
as at vear end the year vear end the vear
Land 1.500.61 3219 1.532 80 32.18
c) Disclosure with respect to lease under Ind AS-116 Leases
Pailiculais FY 21-22 FY 20-21
754 A1 A F1

Interest expense on lease liabilities

Leasa expenses in case of shorl tenm leases

Loaec onpancoe in 6dao of low value leanes [other than short teri as isdvesl gl - -
Leass expenses debiled o fwagy labililes 259.70 256.70
Total cash outflow for ieases (inel. shert term & low valug loases) 1129.871 (129.83)

Varable lease payments not considered in measurement of lease liabilities _
Uncomafmmosubleseing PO aeeate

44 Note on Cash Flow Statement
(i)  Aggregate amount of outflow on account of direct taxes paid is Rs. Nil (Previous year: Rs. Nil lakhs) and inflow is Rs 12 75 lakhs (Previous year

Rs, 65 90 lakhs)

(i) Changes in financing liabilities arising from cash and non-cash changes:

Particulars 1st April 2021 Cash flow Non-cash 31st March 2022
channes

Barrowings from Bank/ others 42 678 55 . = 42 678 55

Lease liabiiities 1.596.92 (129 87) 129 66 1.596.71

Particulars 1st April 2020 Cash flow Non-cash 31st March 2021
chanaes

Borrowings from Bank/ others 42 678 55 - . 42.678 55

Lease liabiities 1.597.08 (129 83) 12066 1.506.82

45 The Company has incurred losses in the previous year, its net worth is fully eroded and also its current liabiliies exceeds the current assets as on 31st March 2022 Further there
are defaulls in repayment of loans & interest and non-provision of interest as mentioned in note 23 4 Considering, the improvement in performance of the Company which has
resulted into profits in the current year, the limited support available from the Hotding Company due to its financial constraints. considering provision for impairment of property, plant
and equipment made in the earlier years and management's action to mitigate the impact of COVID-19 as described in note 46, in the opinion of the management. the financial
results are prepared on going concern basis

46 The business has been severely impacted during the year on account of COVID-18 With the lifting of the lockdown restrictions by Central and State Governments the Company
has re-opened its hotels and operations has gradually increased. On account of above, the Company has carried out impairment assessment for the carrying value of property. plant
& equipment, right of use asset, intangible assets, trade receivables. inventories and other assets based on the internal and external information upto the date of approval of these
financial results including potential impact of COVID-19. Based on such assessment, in the opinion of management. provision for impairment loss was recognised during the year
ended 31st March 2020 and no further provision is required to be made as the Company expects to recover the carrying amounts of all the assets. The impact of the globai health
pandemic may be different from that estimated as at the date of approval of these financial statements and the Company will continue to monitor the future economic conditions and
assess its impact on financial statements

47 Disclosures as required by Indian Accounting Standard (Ind AS) 108 - Operating Segments

There are no reportable segments under Ind AS-108 ‘Operating Segments’ as the Company is operating only in the hospitality service segment, therefore, disclosures of segment
wise information is not applicable. Further, no single customer represents 10% or more of the Companies total revenue duning the year ended 31st March 2022 and 31st March

2021

48 Foreign currency exposure outstanding as on 31st March 2022: Nil (Previous year: Nil). There are no outstanding derivative contracts as on 31st March 2022 (Previous year: Nil)

49 The Company has not advanced to or ioaned to or invested funds in any other person(s) or entitvfies) iNcluding farsign entities (Intermediaries) with the 1inderstanding that sich
Intermediary shall. (a) direclly ur indirectly lend or Invest Iin other persons or entities identified in any manner whatsaever hy ar an hehalf f the Company (I/itimate Beneficiaries) or
{b) provide any guarantee, securlty or the like to or on behalf of the Ultimate Beneficiaries
Ihe Company has nul ieceived any fund from any person(s) or entity(ies), including toreign entities (Funding Party) with the understanding (whether recorded in writing or otherwise)
that the Company shall: (a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Utimate
Beneficiaries) or (b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

§0 The Company does not have anv Benami praperty Na prareeding has heen initiatart ar pending againet the Company for holding any Bonami proparty

51 The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as search or survey or any other relevant provisions of the iIncome Tax Act, 1961)

52  The Company has not been declared as a wilful defauiter as prescribed by Reserve Bank of India

§3 During the year, the Company did not have transactions with any company which was struck off under Section 248 of the Companies Act, 2013 or Section 560 of Compantes Act
1956.

hd  Tha Company has made disclosures in the financial atatemants in rospret of r N seinsnsnty onder Sehedule 11t the Compamue Aul, 2018 W thu udont upplioublo

As per our audit report of even date

For N. A. Shah Associates LLP For and on behalf of the Board of Directors of
rtered Accountants Orchid Hotels Pune Privga.l.imitad
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